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INDEPENDENT AUDITOR'S REPORT

To the Honorable Mayor and Councilmembers
City of Langdon Place, Kentucky

Report on the Financial Statements
Opinions

We have audited the accompanying financial statements of the governmental activities and each major fund of
the City of Langdon Place, Kentucky, as of and for the year ended June 30, 2025, and the related notes to the
financial statements, which collectively comprise the City’s basic financial statements as listed in the table of
contents.

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the governmental activities and each major fund of the City of Langdon Place, Kentucky, as of
June 30, 2025, and the respective changes in financial position for the year then ended in accordance with
accounting principles generally accepted in the United States of America.

Basis for Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Our responsibilities under those standards are further described in the
Auditor’'s Responsibilities for the Audit of the Financial Statements section of our report. We are required to be
independent of the City of Langdon Place, Kentucky, and to meet our other ethical responsibilities, in accordance
with the relevant ethical requirements relating to our audit. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinions.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with accounting principles generally accepted in the United States of America, and for the design, implementation,
and maintenance of internal control relevant to the preparation and fair presentation of financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events,
considered in the aggregate, that raise substantial doubt about the City of Langdon Place, Kentucky’s ability to
continue as a going concern for twelve months beyond the financial statement date, including any currently known
information that may raise substantial doubt shortly thereafter.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinions. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a
guarantee that an audit conducted in accordance with generally accepted auditing standards and Government
Auditing Standards will always detect a material misstatement when it exists. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control. Misstatements are
considered material if there is a substantial likelihood that, individually or in the aggregate, they would influence
the judgment made by a reasonable user based on the financial statements.
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In performing an audit in accordance with generally accepted auditing standards and Government Auditing
Standards, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

¢ Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the City of Langdon Place, Kentucky’s internal control. Accordingly, no such opinion is
expressed.

o Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the financial
statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that
raise substantial doubt about the City of Langdon Place, Kentucky’s ability to continue as a going concern
for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control-related matters that
we identified during the audit.

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management's
discussion and analysis and budgetary comparison information on pages 3-6 and 18-19 be presented to
supplement the basic financial statements. Such information is the responsibility of management and, although
not a part of the basic financial statements, is required by the Governmental Accounting Standards Board who
considers it to be an essential part of financial reporting for placing the basic financial statements in an
appropriate operational, economic, or historical context. We have applied certain limited procedures to the
required supplementary information in accordance with auditing standards generally accepted in the United
States of America, which consisted of inquiries of management about the methods of preparing the information
and comparing the information for consistency with management's responses to our inquiries, the basic financial
statements, and other knowledge we obtained during our audits of the basic financial statements. We do not
express an opinion or provide any assurance on the information because the limited procedures do not provide us
with sufficient evidence to express an opinion or provide any assurance.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated April 16, 2026, on our
consideration of the City of Langdon Place, Kentucky'’s internal control over financial reporting and on our tests of
its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters.
The purpose of that report is solely to describe the scope of our testing of internal control over financial reporting
and compliance and the results of that testing, and not to provide an opinion on the effectiveness of the City of
Langdon Place, Kentucky's internal control over financial reporting or on compliance. That report is an integral
part of an audit performed in accordance with Government Auditing Standards in considering the City of Langdon
Place, Kentucky’s internal control over financial reporting and compliance.

W etenken Of%'f
Welenken CPAs

Louisville, Kentucky
April 16, 2026
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CITY OF LANGDON PLACE, KENTUCKY
MANAGEMENT'S DISCUSSION AND ANALYSIS
JUNE 30, 2025

OVERVIEW OF FINANCIAL STATEMENTS

This discussion and analysis serves as an introduction to the City’s basic financial statements, which consist
of three components: government-wide financial statements, fund financial statements and notes to the
financial statements. Other supplemental information in addition to the basic financial statements is also
included.

A. Government-Wide Financial Statements

Government-wide financial statements include the Statement of Net Position and the Statement of Activities.
The statements include all assets and liabilities using the accrual basis of accounting, which is similar to the
accounting used by most private-sector companies. In accrual accounting, revenues earned and expenses
incurred in the fiscal year are taken into account in the financial statements regardless of when cash is
actually received or paid.

The Statement of Net Position provides information on all City assets and liabilities, with the difference
between assets and liabilities reported as net position. Increases or decreases in the net position over time
are one indicator of whether the City’s financial health is improving, stagnating, or deteriorating. Information
on other factors, such as changes in the revenue structure and the condition of the City’s assets, is also
needed to assess the overall financial situation of the City.

The Statement of Activities provides information on the City’s annual revenues and expenses, as well as
other transactions that increase or reduce net position.

B. Fund Financial Statements

A fund is a grouping of related accounts that is used to maintain control over segregated resources for
specific activities or objectives. The City, like other state and local governments, uses fund accounting to
ensure and demonstrate compliance with finance-related legal requirements. The City only has
governmental funds to be presented in the fund financial statements.

Governmental funds focus on how money flows to and from those funds and the balances left at year-end
that are available for spending. Funds are reported using the modified accrual basis of accounting, which
measures cash and all other financial assets that can be readily converted to cash. The relationship
between the governmental activities (reported in the Statement of Net Position and Statement of Activities)
and the governmental funds is described in a reconciliation, which is presented immediately following the
fund financial statements. Under accounting guidelines, the City considers both the General Fund and
Special Revenue Fund (Municipal Road Aid) to be major governmental funds.

C. Notes to the Financial Statements

These notes provide additional information needed to fully understand the government-wide and fund
financial statements.

D. Other Information
This report presents certain required supplementary information concerning the City’s budgetary comparison

schedules for the General Fund and the Special Revenue Fund, in addition to the basic financial statements
and accompanying notes.



CITY OF LANGDON PLACE, KENTUCKY
MANAGEMENT'S DISCUSSION AND ANALYSIS

JUNE 30, 2025

GOVERNMENT-WIDE FINANCIAL ANALYSIS

As previously indicated, net position may serve over time as a useful indicator of the City’s financial position.
A portion of the City’s net position, $163,873, or 20%, reflects its investment in capital assets net of related
The City uses these capital assets to provide services to residents and as a result, these

depreciation.
assets are not available for future spending.

An additional portion of the City’s net position, $198,253 or 24%, represents resources that are subject to
external restrictions on how they may be used. The remaining balance of $457,402, or 56%, represents

unrestricted net position.

City of Langdon Place, Kentucky
Condensed Statements of Net Position
June 30, 2025 and 2024

2025 2024

Current and other assets $ 696,273 $ 785,605
Capital assets 163,873 177,817

Total assets 860,146 963,422
Current and other liabilities 40,618 63,462
Net position:

Invested in capital assets, net 163,873 177,817

Restricted 198,253 268,679

Unrestricted 457,402 453,464

Total net position $ 819,528 $ 899,960

City of Langdon Place, Kentucky
Condensed Statements of Activities
Years Ended June 30, 2025 and 2024

2025 2024
Revenues:
Program revenue:
Operating grants $ 46,846 $ 142,463
General revenue:
Property taxes 202,941 196,172
Other taxes 111,423 108,106
Other income 1,281 -
Investments 8,627 2,400
Total revenues 371,118 449,141
Expenses:
General government $ 99,731 $ 91,961
Sanitation 57,662 57,662
Public safety 27,717 35,675
Public works 266,440 199,749
Total expenses 451,550 385,047
Change in net position ( 80,432) 64,094
Net position — beginning 899,960 835,866
Net position — ending $ 819,528 $ 899,960

Governmental activities decreased the City’s net position by $80,432.
funds.

Increase/
(Decrease)
($ 89,332)
( 13,944)
(__103,276)
( 22,844)
( 13,944 )
( 70,426)
3,938
($_80432)
Percentage
Increase/ Increase/
(Decrease) (Decrease)
($ 95,617) ( 67.12%)
6,769 3.45%
3,317 3.07%
1,281 -
6,227 259.46%
( 78,023) ( 17.37%)
$ 7,770 8.45%
- 0.00%
( 7,958) ( 22.31%)
66,691 33.39%
66,503 17.27%
( 144,526) (225.49% )
64,094 7.67%
($_80.432) ( 894%)

This has increased expendable



CITY OF LANGDON PLACE, KENTUCKY
MANAGEMENT'S DISCUSSION AND ANALYSIS
JUNE 30, 2025

FINANCIAL ANALYSIS OF THE CITY’S FUNDS

The financial reporting focus of the City’s governmental funds is to provide information on near-term inflows,
outflows, and balances of spendable resources. Such information, particularly unassigned fund balance,
may serve as a useful measure of a government's net resources available for spending at the end of the
fiscal year.

At the end of the fiscal year, the City governmental funds reported combined ending fund balances of
$650,271. The General Fund’s unassigned fund balance is $452,018. The General Fund is the chief
operating fund of the City. The net decrease in the General Fund balance for the fiscal year was $6,901.

The Special Revenue Fund (Road Aid) has a total fund balance of $198,253. The net decrease in the
Special Revenue Fund (Road Aid) balance for the fiscal year was $70,426.

GENERAL FUND BUDGETARY HIGHLIGHTS

Actual charges to appropriations (expenditures) were $36,331 more than the final budgeted amounts. The
largest negative variance occurred in utilities. The most significant positive variance occurred in the City’s
beautification and maintenance, where actual expenses were $13,929 less than budgeted.

In addition, resources available for appropriation were $44,671 more than the final budgeted amount. The
final budget included $204,700 of property tax revenue in comparison to the $199,170 actually collected.
Proceeds from grants were the most significant positive variance, where the actual revenue was $26,991
greater than budgeted revenue.

CAPITAL ASSETS AND SUBSCRIPTION-BASED INFORMATION TECHNOLOGY ARRANGEMENTS
(SBITAs)

The City’s investment in capital assets and SBITAs for governmental activities as of June 30, 2025 is
$163,873 (net of accumulated depreciation/amortization).

City of Langdon Place, Kentucky
Capital Assets

June 30, 2025 June 30, 2024
Infrastructure $ 206,304 $ 206,304
SBITAs 36,050 36,050
242,354 242,354
Less accumulated depreciation/amortization  ( 78,481) ( 64,537)
Capital assets, net $ 163,873 $ 177,817



CITY OF LANGDON PLACE, KENTUCKY
MANAGEMENT'S DISCUSSION AND ANALYSIS
JUNE 30, 2025

ECONOMIC FACTORS AND NEXT YEAR’S BUDGET AND RATES

There are currently no economic factors that are expected to change the outlook of the revenues or
expenses for the City in the next year.

A summary for the 2025 fiscal year budgeted expenses are as follows:

General Fund:
e General government - $89,300
e Public safety - $18,800
e Public works - $147,000
e Sanitation - $58,000

Road Fund:
e Public works - $18,000

REQUESTS FOR INFORMATION

This financial report is designed to provide a general financial overview for those interested in the City’s
government finances. Questions or requests for additional financial information may be made online at
https://langdonplace.com/contact/.
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CITY OF LANGDON PLACE, KENTUCKY
STATEMENT OF NET POSITION
JUNE 30, 2025

ASSETS
Cash
Property taxes receivable
Other receivables
Prepaids
Investments
Capital assets, net of depreciation/amortization

Total Assets

LIABILITIES
Accounts payable
Accrued payroll
ARPA funds applicable to future years

Total Liabilities

NET POSITION
Investment in capital assets, net of depreciation/amortization
Restricted
Unrestricted

Total Net Position

See accompanying notes to financial statements.

-7-

Governmental
Activities

$ 461,637
5,952

40,219

8,750

179,715

163,873

860,146

18,166
4,121
18,331

40,618

163,873
198,253
457,402

$ 819,528




CITY OF LANGDON PLACE, KENTUCKY
STATEMENT OF ACTIVITIES
YEAR ENDED JUNE 30, 2025

Governmental Activities

Charges for ~ Operating

PRIMARY GOVERNMENT Expenses Services Grants Total
FUNCTIONS/PROGRAMS
General government $ (99,731) $ - $ 2178 $ (97,553)
Sanitation (57,662) - - (57,662)
Public safety (27,717) - 17,500 (10,217)
Public works (266,440) - 27,168 (239,272)
Total Primary Government (451,550) - 46,846 (404,704)
GENERAL REVENUES
Property taxes 202,941
Insurance taxes 105,744
Franchise taxes 5,679
Other income 1,281
Investment earnings 8,627
Total General Revenues 324,272
CHANGE IN NET POSITION (80,432)
NET POSITION, BEGINNING OF YEAR 899,960
NET POSITION, END OF YEAR $ 819,528

See accompanying notes to financial statements.
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CITY OF LANGDON PLACE, KENTUCKY

BALANCE SHEET - GOVERNMENTAL FUNDS

JUNE 30, 2025

ASSETS
Special
Revenue Total
General Fund Governmental
Fund (Road Aid) Funds
Assets
Cash $ 270,051 $ 191,586 $ 461,637
Property taxes receivable 5,952 - 5,952
Other receivables 33,5652 6,667 40,219
Investments 179,715 - 179,715
Prepaids 8,750 - 8,750
Total Assets $ 498,020 $ 198253 $ 696,273
LIABILITIES, DEFERRED INFLOWS OF
RESOURCES, AND FUND BALANCES
Liabilities
Accounts payable $ 18,166 % - $ 18,166
Accrued payroll 4,121 - 4,121
Unearned revenue - ARPA funds 18,331 - 18,331
Total Liabilities 40,618 - 40,618
Deferred Inflows of Resources
Unavailable revenue - property taxes 5,384 - 5,384
Total Deferred Inflows of Resources 5,384 - 5,384
Fund Balances
Restricted
Special Revenue - 198,253 198,253
Unassigned 452,018 - 452,018
Total Fund Balances 452,018 198,253 650,271
Total Liabilities, Deferred Inflows
of Resources, and Fund Balances $ 498,020 $ 198,253 $ 696,273

See accompanying notes to financial statements.
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CITY OF LANGDON PLACE, KENTUCKY
RECONCILIATION OF THE BALANCE SHEET - GOVERNMENTAL
FUNDS TO THE STATEMENT OF NET POSITION
JUNE 30, 2025

Total fund balances for governmental funds $ 650,271

Total net position reported for governmental activities
in the statement of net position is different because:

Capital assets, net of depreciation, used in governmental
activities are not financial resources and, therefore, not
reported in the governmental funds. 163,873

Certain property tax collections are not available to pay for
current-period expenditures and therefore are reported as
deferred inflows of resources in the funds. 5,384

Prepaid expenses related to payment for Subscription-Based
Information Technology Arrangements (SBITA) which
services span a period of two years. See Note D. -

Total net position of governmental activities $ 819,528

See accompanying notes to financial statements.
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CITY OF LANGDON PLACE, KENTUCKY
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES

IN FUND BALANCES - GOVERNMENTAL FUNDS

YEAR ENDED JUNE 30, 2025

Special
Revenue Total
General Fund Governmental
Fund (Road Aid) Funds
REVENUES
Property taxes $ 199,170 $ - $ 199,170
Insurance taxes 105,744 - 105,744
Franchise fees 5,679 - 5,679
Grant income 26,991 19,855 46,846
Other income 1,281 - 1,281
Investment earnings 8,306 321 8,627
Total Revenues 347,171 20,176 367,347
EXPENDITURES
General government 99,725 6 99,731
Sanitation 57,662 - 57,662
Public safety 27,717 - 27,717
Public works 153,727 105,837 259,564
Total Expenditures 338,831 105,843 444,674
Excess (Deficit) of Revenues
over Expenditures 8,340 (85,667) (77,327)
OTHER FINANCING SOURCES
Transfers in (out) (15,241) 15,241 -
Total Other Financing Sources (15,241) 15,241 -
Net Change in Fund Balance (6,901) (70,426) (77,327)
FUND BALANCES, BEGINNING OF YEAR 458,919 268,679 727,598
FUND BALANCES, END OF YEAR $ 452,018 $ 198,253 $ 650,271

See accompanying notes to financial statements.
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CITY OF LANGDON PLACE, KENTUCKY
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES - GOVERNMENTAL FUNDS TO THE

STATEMENT OF ACTIVITIES
YEAR ENDED JUNE 30, 2025

Changes in fund balances - governmental funds $ (77,327)

The change in net position reported for governmental activities
in the statement of activities is different because:

Property tax collections are not available to pay for current-period
expenditures and therefore are reported as deferred inflows of
resources in the funds. 3,772

Governmental funds report capital outlays as expenditures, however, in

the statement of activities, the cost of those assets are allocated over their

estimated useful lives and reported as depreciation expense.
Capital outlays -
Depreciation/Amortization expense (13,944)

Prepaid expenses related to payment for Subscription-Based
Information Technology Arrangements (SBITA) which

services span a period of two years. See Note D. 7,067
Change in net position of governmental activities $ (80,432)

See accompanying notes to financial statements.
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CITY OF LANGDON PLACE, KENTUCKY
NOTES TO FINANCIAL STATEMENTS

NOTE A - DESCRIPTION OF ORGANIZATION

The City of Langdon Place, Kentucky (the City) operates under the Kentucky Revised Statutes, as amended. The
City operates under the Mayor-Commissioners form of government and provides various services to its residents.
As required by accounting principles generally accepted in the United States of America (GAAP), the
accompanying basic financial statements present the activities of the City.

NOTE B — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Government-Wide Financial Statements

The government-wide financial statements (i.e. the statement of net position and the statement of activities) report
information on all activities of the City. The effect of interfund activity has been removed from these statements.

Government-wide statements distinguish between governmental-type and business-type activities. Governmental
type activities are those financed through property taxes, intergovernmental revenues, municipal aid, and other
non-exchange revenues and are usually reported in governmental and internal service funds. The City has no
business-type activities.

The statement of activities demonstrates the degree to which the direct and indirect expenses of a given function
are offset by program revenues. Direct expenses are those that are clearly identifiable with a specific function or
activity. Program revenues include (1) charges to customers or applicants who purchase, use, or directly benefit
from goods, services, or privileges provided by a given function or activity, and (2) grants and contributions,
including special assessments, that are restricted to meeting the operational or capital requirements of a
particular function. Taxes and other items not properly included among program revenues are reported instead
as general revenues.

Fund Financial Statements

The accounts of the City are organized on the basis of funds. A fund is an independent fiscal and accounting
entity with a self-balancing set of accounts. Fund accounting segregates funds according to their intended
purpose and is used to aid management in demonstrating compliance with finance-related legal and contractual
provisions. The minimum number of funds is maintained consistent with legal and managerial requirements.

The City reports the following major governmental funds:

The General Fund is the City’s primary operating fund. It accounts for all financial resources of the
general government, except those required to be accounted for in another fund.

The Special Revenue Fund (Road) is used to account for the proceeds of specific revenue sources
(other than special assessments, expendable trust or major capital projects) that are legally restricted
or committed to expenditures for specified purposes. Municipal road aid revenue and expenditures are
accounted for within these funds.

Separate fund financial statements are provided for governmental funds. Major individual governmental funds are
reported as separate columns in the fund financial statements.

Measurement Focus and Basis of Accounting

The government-wide financial statements are reported using the economic resources measurement focus and
the accrual basis of accounting. Revenues are recognized when earned or, for property tax revenues, in the
period for which levied, and expenses are recognized when a liability is incurred, regardless of the timing of
related cash flows in the statement of activities.

13-



CITY OF LANGDON PLACE, KENTUCKY
NOTES TO FINANCIAL STATEMENTS

NOTE B — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Measurement Focus and Basis of Accounting (Continued)

Governmental fund financial statements are reported using the current financial resources measurement focus
and the modified accrual basis of accounting. Revenues are recognized as soon as they are both measurable
and available. Revenues are considered to be available when they are collectible within the current period or
soon enough thereafter to pay liabilities of the current period. The City in general considers revenues available if
they are collected within 180 days after year-end, except for property taxes, which the City considers available if
they are collected within 60 days after year-end. Grants and similar items are recognized as revenue as soon as
all eligibility requirements have been met. Expenditure driven grants are recognized as revenue when the
qualifying expenditures have been incurred and all other eligibility requirements have been met.

Budgetary Accounting

The City follows the procedures established pursuant to Section 91A.030 of the Kentucky Revised Statutes in
establishing the budgetary data reflected in the financial statements. Budgets for all funds are adopted on a basis
consistent with generally accepted accounting principles.

Budgeted amounts in the financial statements are as adopted by ordinance of the City including any authorized
revisions.

Management’s Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the United
States of America requires management to make estimates and assumptions that affect the amounts reported in
the financial statements and accompanying notes. Although these estimates are based on management’s
knowledge of current events and actions it may undertake in the future, they may ultimately differ from actual
results.

Cash and Cash Equivalents

The City considers all cash in the bank and highly liquid investments with a maturity of ninety days or less to be
cash and cash equivalents.

Investments

The City maintains investments in certificates of deposit with maturities varying from thirteen to twenty months.
Investments are stated at cost.

Property Taxes and Other Receivables

Property taxes and other receivables are recorded at gross amounts with uncollectible amounts recognized under
the direct write-off method. No allowance for uncollectible accounts has been provided since it is believed that
the amount of such allowance would not be material to the basic financial statements.

Capital Assets

Capital assets are reported in the governmental activity column in the government-wide financial statements.
Capital assets are defined by the City as assets with an initial individual cost of $1,000 or more and an estimated
useful life in excess of one year. Such assets are recorded at historical cost if purchased or constructed.
Donated capital assets are recorded at estimated fair market value at the date of donation.

-14-



CITY OF LANGDON PLACE, KENTUCKY
NOTES TO FINANCIAL STATEMENTS

NOTE B — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Capital Assets (Continued)

The cost of normal maintenance and repairs that do not add to the value of the asset or materially extend asset
lives are not capitalized. Major outlays for capital assets and improvements are capitalized as projects are
constructed.

Capital assets of the City are depreciated using the straight-line method over their estimated useful lives.

Subscription Based Information Technology Arrangements (SBITAs)

The City implemented GASB No. 96 Subscription Based IT Arrangements (SBITAs). The standard requires the
recognition of a liability for the contractual agreement to use subscription-based services and a right to use
intangible assets.

Deferred Inflows of Resources

In addition to liabilities, the statement of net position reports a separate section for deferred inflows of resources.
This separate financial statement element represents an acquisition of net position that applies to a future
period(s) and so will not be recognized as an inflow of resources (revenue) until that time. The City has one item,
which arises only under the modified accrual basis of accounting, that qualifies for reporting in this category.
Accordingly, the item, unavailable revenue, is reported only in the governmental funds balance sheet. The
governmental funds report unavailable revenues from property taxes. This amount is deferred and recognized as
an inflow of resources in the period that the amount becomes available.

Net Position/Fund Balances

In the statement of net position, the difference between the City’s assets and liabilities is recorded as net position.
The three components of net position are as follows:

Invested in Capital Assets, Net of Depreciation — This category records capital assets net of
accumulated depreciation.

Restricted Net Position — Net position that is restricted by external sources or by law are
reported separately as restricted net position. When assets are required to be retained in
perpetuity, the non-expendable net position is recorded separately from expendable net
position. These are components of restricted net position. The City has restricted net position
related to municipal road aid monies received from the Commonwealth of Kentucky and
sanitation revenue.

Unrestricted Net Position — All other net position that do not meet the definition of “restricted”
or “invested in capital assets, net of depreciation.”

In the balance sheet of governmental funds, fund balances are segregated as follows:

Nonspendable — amounts that cannot be spent either because they are in nonspendable form
or because they are legally or contractually required to be maintained intact.

Restricted — amounts that can be spent only for specific purposes because of constitutional
provisions, charter requirements, or enabling legislation or because of constraints that are
externally imposed by creditors, grantors, contributors, or the laws or regulations of the other
governments.

-15-



CITY OF LANGDON PLACE, KENTUCKY
NOTES TO FINANCIAL STATEMENTS

NOTE B — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Net Position/Fund Balances (Continued)

Committed — amounts that can be used only for specific purposes determined by a formal action of the
City Council. The Council is the highest level of decision making authority for the City. Commitments may
be established, modified, or rescinded only through ordinances or resolutions approved by the Council.

Assigned — amounts that do not meet the criteria to be classified as restricted or committed but that are
intended to be used for specific purposes. Under the Council adopted policy, only the City Council may
assign amounts for specific purposes.

Unassigned — all other spendable amounts.

When an expenditure is incurred for purposes for which both restricted and unrestricted fund balance is available, the City
considers restricted funds to have been spent first. When an expenditure is incurred for which committed, assigned, or
unassigned fund balances are available, the City considers amounts to have been spent first out of committed funds, then
assigned funds, and finally unassigned funds, as needed, unless City Council has provided otherwise in its commitment or
assignment functions. However, the City reserves the right to selectively spend unassigned resources first to defer the use of
these other classified funds.

Subsequent Events

The City has evaluated subsequent events through April 16, 2026, the date the financial statements were available to be
issued.

NOTE C — DEPOSITS AND INVESTMENTS

Under Kentucky Revised Statutes the City is allowed to invest in obligations of the U.S. Treasury and U.S. agencies,
repurchase agreements, obligations of the Commonwealth of Kentucky and its agencies, insured savings and loans, or
interest bearing deposits of insured national or state banks. The City's does not have a formal policy on deposits and
investments or custodial credit risk.

The City invests surplus cash at local banks. This investment plan subjects the City to custodial credit risk, the risk that in the
event of bank failure, the City's deposits may not be recovered. However, the City considers this risk immaterial.

Cash balances at June 30, 2025 were as follows:

Fund Financial Institution Bank Balance Insured Collateralized
General German American Bank $ 25,732 $ 25,732 $ -
General German American Bank 85,000 85,000 -
General German American Bank 78,122 78,122 -
General PNC Bank 1,727 1,727 -
General PNC Bank 678 678 -
General PNC Bank 169,046 169,046 -
Road Aid PNC Bank 88,407 78,549 -
Road Aid Stock Yards Bank 103,179 103,179 -
Road Aid Stock Yards Bank 75,828 75,829 -
Road Aid Stock Yards Bank 25,766 25,766 -
$ 653,485

The City's investments are in certificates of deposit with maturities as follows:

Investment Maturities

Less than
Total 1 year 1-5years
$ 179,715 $ 103,888 $ 75,827
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CITY OF LANGDON PLACE, KENTUCKY
NOTES TO FINANCIAL STATEMENTS

NOTE D — CAPITAL ASSETS AND SUBSCRIPTION-BASED INFORMATION TECHNOLOGY
ARRANGEMENTS (SBITASs)

Year Ending June 30, 2025

Beginning Ending
Balance Additions Disposals Balance
Infrastructure $ 206,304 $ - $ - $ 206,304
Total Cost 206,304 - - 206,304
Less: accumulated depreciation ( 35,554) ( 6,877) - ( 42.431)
Total depreciable capital assets, net 170,750 ( 6.877) $ - 163,873
SBITA right-to-use assets 36,050 - - 36,050
Less: accumulated amortization ( 28,983) ( 7,067) - ( 36,050)
Total intangible SBITA right-to-use assets, net 7,067 ( 7,067) - -
Governmental activities capital assets, net $ 177817 ($§ 13944) §$§ - $ 163,873

Depreciation and amortization expenses for the year were charged to functions/programs of the primary
government as follows:

Public safety $ 7,067
Public works 6,877
$ 13,944

NOTE E — OTHER RECEIVABLES

Other receivables in the government-wide financial statements consist of the following:

Insurance tax $ 33,552
Municipal road aid 6,667
Total $ 40,219

NOTE F — PROPERTY TAXES

As generally provided in the Constitution of the Commonwealth of Kentucky, the City levies a property tax on the
assessed value listed as of the prior January 1 for all real property located in the City. The Jefferson County
Property Valuation Administrator establishes assessed values. The tax payments are due and payable when
levied. All unpaid taxes become delinquent July 1.

Property tax revenues are recognized in the assessment year. The ad valorem tax for the fiscal year 2025 was
$0.242 per $100 of assessed valuation. Delinquent taxes are considered fully collectible and therefore no
allowance for uncollectible taxes is provided. Bills paid before March 16 receive a 5% discount. Bills paid on or
after March 16, but before July 1 pay the face amount of the bill. Bills paid July 1 or after are charged a penalty of
10% plus interest at the rate of 1% per month, or part thereof, until paid in full.
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CITY OF LANGDON PLACE, KENTUCKY
BUDGETARY COMPARISON SCHEDULE - GENERAL FUND
YEAR ENDED JUNE 30, 2025

Variance with

Final Budget
Budgeted Amounts Actual Positive
Original Final Amounts (Negative)
Resources (inflows):
Property taxes $ 204,700 $ 204,700 $ 199,170 $ (5,530)
Insurance taxes 90,000 90,000 105,744 15,744
Franchise fees 5,600 5,600 5,679 79
Grant income - - 26,991 26,991
Other income - - 1,281 1,281
Investment earnings 2,200 2,200 8,306 6,106
Amounts available for appropriation 302,500 302,500 347,171 44,671
Charges to appropriations (outflows):
Audit services 10,000 10,000 10,000 -
Beautification and maintenance 114,210 114,210 100,281 13,929
Salaries 41,400 41,400 41,400 -
Garbage collection 58,000 58,000 57,662 338
Insurance 7,585 7,585 12,763 (5,178)
Legal services 7,900 7,900 8,256 (356)
Office expenses 16,205 16,205 26,906 (10,701)
Security expenses 18,800 18,800 27,717 (8,917)
Snow removal 8,000 8,000 19,363 (11,363)
Utilities 20,400 20,400 34,483 (14,083)
Total charges to appropriations 302,500 302,500 338,831 (36,331)
Transfer out - - (15,241) (15,241)
Net change in fund balance - - (6,901) (6,901)
Fund balance - beginning 458,919 458,919 458,919 -
Fund balance - ending $ 458919 § 458919 $ 452,018 $ (6,901)
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CITY OF LANGDON PLACE, KENTUCKY
BUDGETARY COMPARISON SCHEDULE - SPECIAL REVENUE FUND (ROAD AID)
YEAR ENDED JUNE 30, 2025

Resources (inflows):
Municipal road aid
Investment earnings

Amounts available for appropriation
Charges to appropriations (outflows):
Bank fees
Sidewalk and road repairs

Total charges to appropriations

Transfer in

Net change in fund balance

Fund balance - beginning

Fund balance - ending

Variance with

Final Budget
Budgeted Amounts Actual Positive
Original Final Amounts (Negative)
$ 18000 $ 18,000 $ 19855 § 1,855
- - 321 321
18,000 18,000 20,176 2,176
- - 6 (6)
93,245 93,245 105,837 (12,592)
93,245 93,245 105,843 (12,598)
- - 15,241 15,241
(75,245) (75,245) (70,426) 4,819
268,679 268,679 268,679 -
$ 193434 $ 193434 $ 198253 4,819
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INDEPENDENT AUDITOR’S REPORT ON
INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED
ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Honorable Mayor and City Commissioners
City of Langdon Place, Kentucky

We have audited, in accordance with auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Government Auditing Standards issued by the
Comptroller General of the United States, the financial statements of the governmental activities and each major
fund of the City of Langdon Place, Kentucky, as of and for the year ended June 30, 2025, and the related notes to
the financial statements, which collectively comprise the City’s basic financial statements, and have issued our
report thereon dated April 16, 2026.

Report on Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the City’s internal control over
financial reporting (internal control) to determine the audit procedures that are appropriate in the circumstances
for the purpose of expressing our opinion on the financial statements, but not for the purpose of expressing an
opinion on the effectiveness of the City’s internal control. Accordingly, we do not express an opinion on the
effectiveness of the City’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal
control such that there is a reasonable possibility that a material misstatement of the entity’s financial statements
will not be prevented, or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet important enough
to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section
and was not designed to identify all deficiencies in internal control that might be material weaknesses or,
significant deficiencies and therefore, material weaknesses or significant deficiencies may exist that were not
identified. Given these limitations, during our audit we did not identify any deficiencies in internal control that we
consider to be material weaknesses. We identified certain deficiencies in internal control, described in the
accompanying Schedule of Findings and Responses as item 2025-1 that we consider to be a significant
deficiency.

Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether the City’s financial statements are free from material
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and
grant agreements, noncompliance with which could have a direct and material effect on the determination of
financial statement amounts. However, providing an opinion on compliance with those provisions was not an
objective of our audit, and accordingly, we do not express such an opinion. The results of our tests disclosed no
instances of noncompliance or other matters that are required to be reported under Government Auditing
Standards.
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The Honorable Mayor and City Commissioners
Page 2

City of Langdon Place, Kentucky’s Response to Findings

Government Auditing Standards requires the auditor to perform limited procedures on the City's response to the
finding identified in our audit and described in the accompanying Schedule of Findings and Responses. The City’s
response was not subjected to the other auditing procedures applied in the audit of the financial statements and,
accordingly, we express no opinion on the response.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the
results of that testing, and not to provide an opinion on the effectiveness of the City’s internal control or on
compliance. This report is an integral part of an audit performed in accordance with Government Auditing

Standards in considering the City’s internal control and compliance. Accordingly, this communication is not
suitable for any other purpose.

[ e tentenC %

Welenken CPAs

Louisville, Kentucky
April 16, 2026
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CITY OF LANGDON PLACE, KENTUCKY
SCHEDULE OF FINDINGS AND RESPONSES
JUNE 30, 2025
Findings:

2025-1

While there are mitigating factors, such as active involvement by the City Mayor and Commissioners, the City
has an internal control weakness related to lack of proper segregation of duties within the internal accounting
function. The same individual is responsible for receiving and opening the mail, preparing deposits and taking
them to the bank, preparing checks, and reconciling the bank accounts of the City.

Management’'s Response: As Mayor | monitor this situation on a monthly basis. At each monthly meeting all
financial information and issues are reviewed and discussed in detail with the City Commissioners.
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