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INDEPENDENT AUDITOR'S REPORT

To the Honerable Mayor and Councilmembers
City of Langdon Place, Kenlucky

Roport on the Financial Statomonts
Oplinlons

We have audiled the accompanying financial statements of the governmental activities and each major fund of
the City of Langdon Place, Kentucky, as of and for the year ended June 30, 2024, and the related notes to the
financial stalements, which collectively comprise the City's basic financial statements as listed in the table of
coantoents,

In cur opinion, the financial stolements referred to above present faldy, in all material respocts, the respective
financial positon of the governmentol activities and each major fund of the City of Laongdon Place, Kentucky, as of
June 30, 2024, and the respectve changes in financial position for the year then ended in accordance with
accounting principles genorally accepted in the United States of America.

Basis for Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contnined in Government Auditing Standards, issued by the
Comptraller Genaral of the United States. Our responsibiliies under those standards are further described in the
Auditor's Respensibilities for the Audit of the Financial Statements section of our report. We are required o be
independent of the City of Langdon Place, Kenlucky, and o meet our cther ethical responsibitities, in accordance
with the refevant ethical requirements relating to our audil. We bolieve thot the pudil evidence we have obtained is
sufficient and oppropriate to provide a basis for our audit opinions.

Responsibilities of Managemont for the Financlal Statemonts

Management is responsible for the preparation and fair presentotion of the financial statements in accordance
with accounting principles generally accopted in the United States of America, and for the design, implementation,
and maintenance af intermal control relevant to the preparation and fair presentolion of financial stotemenis that
are free from materal misstolerment, whather due 1o fraud or ermor,

In preparing the financial statements, management is required to evaluate whether there are conditions or events,
censidered in the aggregale. tha! raise substantial doubt about the City of Langden Place, Kentucky's ability to
continue as a going concern for bwelve months beyond the financial stalement date, including any currently knawn
informabien that may raise substantial doubt shortly thereafter.

Auditer's Responalbilities for the Audit of the Financial Statemants

Our objectives are 1o obtain reasonable assurance about whether the financial sinlements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's roport that includes our
opinions. Reasonable assurance is a high level of assurance bul is not absolute assurance and theralore is not a
guaraniee thol an audit conducted in accordonce with genefally accepled ouditing standards and Gowvernment
Auditing Standards will always detect a material misstatement when it exists. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulling from error, as fraud may Involve collusion,
forgery, inlentional omissions, misrepresentations, or the overrde of infernal control. Misstatoments are
considered material if there is a substantial ikel:hood that, individually or in the aggregate, they would influence
the judgmont made by a reasonoble user based an the financinl stotlemants.




City of Langdon Place, Kentucky
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In performing an audit in accordance with generally accepled audiing standards and Government Auditing
Standards, we:

» Exorcse professional judgment and maintain professional skepticiam throughout the audit,

* |dentify and assoss the risks of matenal misstatement of the financial stolements, whether due o fraud or
error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial stolements.

= Obtain an understanding of internal control relevant to the audit in order to design audil procedures that
are appropnate in the circumstances, but not for the purpose of expressing an opinion on the
affectiveness of the City of Langdon Place, Kentucky's internal contred. Accordingly, no such cpinion is
expressed.

= Ewvalunle the approprioteness of accounting polbicies used and the reasonableness of significant
accounting estimates made by managemant, as wall as evaluate the overall presentation of the financial
stalements.

= Conclude whether, in our judgment, there are cenditions or ovents, considered in the aggregate, that
ra:se substantal doubt about the City of Langden Place, Kentucky's abdity to continue as a geing concem
for a reasenable pericd of time.

We are required to communicate with those charged with governance regarding, among other matiers, the

planned scope and timing of the audi, significant audit findings, and certain internal contral-related matiers that
wit idonlified during the oudil.

Required Supplomantary Information

Accounting principles generally accepled in the United States of America require that the management's
giscussion and analysis and budgetary compariscn information on pages 3-8 and 18-19 be prosenied (o
supplement the basic financial stalements. Such information is the responsibility of manogement and, although
not a part of the basic financial stalements, is required by the Governmaental Accounting Standards Board who
considers it to be am essential part of financial reporting for placing the basic financial statements in an
appropnate operational, economic, of histoncal context. We have applied certain lmiled procedures to the
required suppiementary information in accordance with audding siandords generally accepted in the United
Stotes of America, which consisted of inguities of management about the metheds of prapanng the information
and comparing the infermation for consistency with management’s responses (o our inguines, e basic financial
stolements, and other knowledge we obtoined during our audits of the basic financial statements. We do not
GXPress an opinkon of pravide any assurance on the information becousa the limited procedures do not provide us
with sufficien! evidence 1o express an cpinion or provide any assurance,

Other Reporting Required by Govoernment Auditing Standards

In accardance with Government Auditing Standards, we have also issued our report dated March 28, 2025, on
our consideration of the City of Langdon Place, Kentucky's internal contrel aver financial reperting and on our
tesis of ils compliance with certain provisions of laws, regulations, contracts, and grant agreements and other
mattars. The purpose of that report is sclely to descnbe the scope of our testing of infernal control gver financial
reporting and compliance and the results of that testing, and nat to provide an opinion on the effoctiveness of the
City of Langdon Place, Kenlucky's infernal contrel aver financial reporting or on complance. That repart is an
integral part of an audit parformed in accordance with Govemman! Auditing Standords in considering the City of
Langdon Place, Kentucky's internal centrol over financial reporti ng and complance.

Je o Sentien CRE
Wolenken CPAS

Louiswlla, Kentucky
March 28, 2025
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CITY OF LANGDON PLACE, KENTUCKY
MANAGEMENT'S DISCUSSION AND ANALYSIS
JUNE 30, 2024

OVERVIEW OF FINANCIAL STATEMENTS

This discussion and analysis serves as an introduction to the City's basic financial statements, which consist
of three components: government-wide financial statlements, fund financial statements and notes to the
financinl statemants. Ciher supplemental information in addition to the basic financial stotements s also
includod,

A. Government-Wide Financial Statemants

Governmant-wide financial statements include the Statement of Net Position and the Statement of Activities.
The statemants include all assets and liabilities using the accrual basis of accounting, which is simitar to the
accounting used by most privale-sector companies. |n accrual accounting, revenues eamed and expenses
incurred in the fiscal year are taken into account in the financial statements regardiess of when cash is
actually receied or paid,

The Statement of Net Position provides information en all City assets and linbilities, with the difference
behween assets and labilities reported as net position. Increases or decreases in the net position over time
are one indicalor of whether the City’s financial health is improving, stognating, or deteriorating. Information
on other factors, such as changes in the revenue structure and the condition of the City's assels, is also
needed lo assess the overall financial situation af the City,

The Statement of Activities provides information on the City's annual revenues and expenses, as wall as
other transactions that increase or reduce net position.

B, Fund Financial Statements

A fund is a grouping of relnted accounts that is used to maintain control aver seqregaled resources for
specific activities or objectives. The City, like other state and local governments, uses fund accounting to
ensure and demonstrale complianee with finance-reloled legal requirements,  The City only has
governmental funds to be presented in the fund financial sialements.

Governmental funds focus on how money flows to and from those funds and the balances loft at yoar-end
that are avoiloble for spending, Funds are reporied using the modified accrunl basis of pccounting, which
measures cash and all other financial assets that can be readily converted to cash, The relationship
between the govemmental activities (reported in the Statement of Net Position and Stoterment of Activitios)
and the governmantal funds is described in a reconciliation, which is presented immediately following the
fund financial stalements. Under accounting guidelines, the City considers both the General Fund and
Special Revenue Fund (Municipal Road Aid) to be major governmental funds.

C. Notes to the Financinl Statements

These notes provide additional information needed lo fully understond the government-wide and fund
financial statlements.

0. Otheor Information

This report presents certain required supplementary information concerning the City's budgetary comparisan
schedules for the General Fund and the Special Revenue Fund, in addition to the basic financial statements
and accompanying noles.




CITY OF LANGDON PLACE, KENTUCKY
MANAGEMENT'S DISCUSSION AND ANALYSIS
JUNE 30, 2024

GOVERMMENT-WIDE FINANCIAL ANALYSIS

As previously indicaled, nel position may serve over time as a useful indicator of the City's financial pasition.
A portion of the City's not position, $177.816, or 20%, reflects its investment in copital ossets net of related
deprociation. The City uses these capital assels lo provide services to residents and as a result, these
assels ore not availabie for future spending.

An additional portion of the City’s net position, $268.679 or 30%, represents resources that are subject 1o
external restrictions on how they may be used. The remaining balance of $453.464, or 50%, rapresents
unrastncted net position,

City of Langdon Place, Kentucky
Condenzed Stotements of Met Postan
Juree 30, 2024 and 2023

Incronses
2034 2022 {Docropso)
Current and athoer assots % TE5.GO05 5 TBS.Ba8 (s 243
Copital nagels 1rra8 — 200118 { 22302
Tolod aszols DE3 421 __DpSs pefa { &2 Sdhy
Curren and othor kabdties £3.407 150,101 { AfG.820)
MNel position:
Invested i capdal assobs, not 177816 200,118 i 22,302 )
Restricted 268 870 24 84K 43 834
Uriresiriciod An3 and £10 S0 o ag nn2
Tatal nat position £ _B28.050 i_H35.863 24004
City of Longdon Place, Kentucky
Condensed Sinloments of Acthalles
Yeoars Ended Juna 30, 2024 and 2023
Percentage
Incroasoef Incrensel
2024 2023 {Docropso) {Docropsgl
Rovonues:
Progrom resvenue;
Oparating grants 5 142 463 % GOAR¥E 5 75027 112,15%
General revanue:
Propaorty taxes 185,172 188,402 7,640 4.07%
Hhor lnxos 108,108 B 1ED 13,726 14, 545
Invastmend 2400 1,348 1,054 78.31%
OHher income - 2540 { 254 (100.00% )
Tatal revenues 440 141 53 587 05 S 2L.0%
Expensas
Ganerol godaimmden 5 01881 5 100447 (5 B.486) { B.45%)
Sanitntion h7.6a62 54,007 2,755 5.02%
Fublic zafety A5.675 27,658 Bo17 2800
Pubds works 106 T 167,784 41,663 20.50%
Total oxponsos aps n4a7 L0 708 44, 240 12.88%
Chonge in nel pasition G4, 004 12.709 51,205 400.77T%
Not position — beginning H15 BES 823 055 12ren 1.50%
Net position — ending S_800.559 5_B35.505 S 64004 7.67%

Governmaenial activities increased the City's net position by 564,084, This has increased expendaoble funds.




CITY OF LANGDON PLACE, KENTUCKY
MANAGEMENT'S DISCUSSION AND ANALYSIS
JUNE 30, 2024

FINAMCIAL ANALYSIS OF THE CITY'S FUNDS

The financial reporting focus of the City's govermmental funds is to provide information on near-lerm inflows,
outflows, and balances of spendable resources. Such information, particulatty unassigned fund balanco,
may serve as a usoful measure of a government's not resources available for spending at the end of the
fiscal year.

At the end of the fiscal year, the City governmenial funds reported combined ending fund balances of
$727.508, The General Fund's unassigned fund balance is 5458919, The General Fund is the chiof
operating fund of the City. The net increase in the General Fund balonce for the fiscal yoar was 536,734,

The Special Revenue Fund (Road Add) has a total fund balance of $268.679. The net increase in the Special
Revenue Fund (Road Aid) balance for the fiscal year wos 543,834,

GENERAL FLIN DGETARY HIGHLIGHT

Actual charges to approprintions (expenditures) were 534,291 more than the final budgeted amounts. The
largest negative variance eccurred in beautification and maimenance. The most significam positive variance
occurred in the City's snow removal, where actunl expenses were 54,400 less than budgeted.

In addition, resources available for appropriation were $116,717 more than the final budgeted amount. The
final budgel included $197 300 of property tox revenue in comparnson to the $205.770 actually collected.
Froceeds from grants was the most significant positive variance, whare the actual revenue was $98,883
greater thon budgoled revenuae,

CAPITAL ASSETS AND SUBSCRIPTION-BASED INFORMATION TECHNOLOGY ARRANGEMENTS
[SBITAS)

The City's investment in copitol assots and SBITAs for governmental activities as of June 30, 2024 is
S177.816 {net of accumulated depreciation/amortization),

City of Langdon Place, Kentucky
Capitol Assots

1] 024 in
Infrastructurg 5 206,304 5 206,304
SBITAS 36,050 33,650
242 154 238,954
Less accumuloled deprecintion/amarization 64 538) { 30.836)
Capital ossets, not s 177816 2200118




CITY OF LANGDON PLACE, KENTUCKY
MANAGEMENT'S DISCUSSION AND ANALYSIS
JUNE 30, 2024

ECONOMIC FACT D NEXT YEAR'S BUD N TE

Thero are currenlly no economic factors that are expected to change the outlock of the revenues or
expenses for the City in the next year,

A summary for the 2025 fiscal year budgeted expenses are as follows:

General Fund:
« Goneral government - $92, 200
« Public safety - 518,800
«  Public works - $133,500
= Sanitotion - 558,000

Foad Fund:
« Public warks - 518,000
REQUEST MATION
This financial repart is designed to provide a general financial overview for those interested in the City's

government finances. Questions or requests for additional financial information may be made online at
hitps:Mongdonplace.comfcanincty.
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CITY OF LANGDON PLACE, KENTUCKY
STATEMENT OF NET POSITION
JUNE 30, 2024

Governmental
Activilies
ASSETS
Cash -] 563,407
Proporty taxes receivable 1,428
Ohher receivables 67,812
Frepaids 2,858
Investmenis 150,000
Capital assels, net of depreciation/amortization 177.8B16
Total Assets 863 421
LIABILITIES
Accounis payable 15,275
Accrued payroll 2,865
ARPA funds applicable to fulure years 45 322
Total Liabilities 83,462
NET POSITION
Investment in capital assels, net of depreciation/amortization 177.816
Restricted 268,679
Unrestricted 453 464
Total Net Paosition 5 BH5, 858
f———— "= ——

See accompanying noles to financial stalements.
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CITY OF LANGDON PLACE, KENTUCKY
STATEMENT OF ACTIVITIES
YEAR ENDED JUNE 30, 2024

Governmoental Activities

Charges for  Operaling
PRIMARY GOVERNMENT Expenses Services Grants Tolal

FUNCTIONSPROGRAMS

General government 5 (91961 S - 5 10,000 S (81,9861)
Sanitation {57.662) - - (57.662)
Public safaty (35,675) - 2,400 {33,275)
Public works {1899,748) - 130,063 {69 686)
Tolal Primary Government (185 047) - 142 463 {242 584)
GENERAL REVENUES
Property taxes 196,172
Insurance taxes 102,493
Franchise taxes 5,613
Investment eamings 2,400
Total General Revenues 306,678
CHANGE IN NET POSITION B4,004
MET POSITION, BEGINNING OF YEAR B35.B65
NET POSITION, END OF YEAR 5 859,959

See accompanying noles to financial statements,

8-
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CITY OF LANGDON PLACE, KENTUCKY

BALANCE SHEET - GOVERNMENTAL FUNDS

JUNE 30, 2024

ASSETS
apeocial
Revonuo Tatal
Ganeral Fund Governmaental
Fund {(Foad Aid) Funds
Assots
Cash S 338,221 5 225186 S 5B3.407
Property taxes receivable 1.428 - 1.428
Other receivables 24,319 43 493 67 812
Investments 150,000 - 150,000
Prepaids 10.025 - 10,025
Total Assots 5 523,993 % 268679 5 T92872
LIABILITIES, DEFERRED INFLOWS OF
RESOURCES, AND FUND BALANCES
Liabilitics
Accounts payable 5 15275 5 - 3 15,275
Accrued payroll 2,865 - 2,865
Unecamed revenue - ARPA funds 45 322 - 45 322
Tatal Liabilities 63,462 - 63,462
Deferred Inflows of Resources
Unavailable revenue - property taxes 1.612 - 1.612
Tatal Doferred Inflows of Resources 1.612 - 1.612
Fund Balanceos
Restricted
Special Revenue - 268,679 258,679
Unassigned 458.919 - 458,919
Tolal Fund Balances 458 919 268,679 727,598
Total Liabilities, Defamred Inflows
of Resources, and Fund Balances % 523993 5 268679 2§ 792672

See accompanying notes to financial statements.

8-




CITY OF LANGDON PLACE, KENTUCKY
RECONCILIATION OF THE BALANCE SHEET - GOVERNMENTAL
FUNDS TO THE STATEMENT OF NET POSITION
JUNE 30, 2024

Total fund balances for governmental funds $ 727,588

Total ne! position reported for governmenial activities
in the statemant of nel position is different bacause:

Capital assels, net of depreciation, used in gevernmental
acliviies are not financial resources and, therefore, not
reported in the governmental funds. 177,816

Certain property tax cellections are not available to pay for
currant-period expenditures and therefore are reported as
deferred infllows of resources in the funds., 1.612

Prepaid expenses related to payment for Subscriplion-Based
Information Technology Arrangements (SBITA) which

senices span a period of two years. See Note D. {7.067)
Tatal nat position of governmental activities S  B8998955

See accompanying notes to financial statements.

-10-




l CITY OF LANGDON PLACE, KENTUCKY
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES
I IN FUND BALANCES - GOVERNMENTAL FUNDS
YEAR ENDED JUNE 30, 2024
I Special
Revonue Total
I General Fund Governmaenial
Fund (Road Aid) Funds
I REVENUES
Praperty laxes S 205770 5 - 5 205770
Insurance laxes 102 483 - 102,493
I Franchise fees 5,613 - 5,613
Grant income 98,883 43,580 142 463
Investment eamings 2,058 342 2400
I Tatal Rovenues 414 817 43,922 458,739
I EXPENDITURES
Goneral government 91,961 - 91,961
Sanilation &7.662 - 57,662
I Public safety 35,675 . 35,675
Public works 147,083 45,780 192 873
l Tolal Expenditures 332,391 45 780 378,171
Excess (Deficit) of Revenues
I over Exponditures 82,426 {1,B58) B0,G68
OTHER FINANCING SOURCES
I Transfers in (out) (45.682) 45,692 :
I Tatal Other Financing Sources (#25.662) 45,692 -
Net Change In Fund Balance 36,734 43,834 80,568
l FUND BALANCES, BEGINNING OF YEAR 422,185 224 845 647,030
I FUND BALANCES, END OF YEAR 5 458919 5 268679 § 727598
I See accompanying notes to financial statements.
I =11=




CITY OF LANGDON PLACE, KENTUCKY
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES - GOVERNMENTAL FUNDS TO THE

STATEMENT OF ACTIVITIES
YEAR ENDED JUNE 30, 2024

Changes in fund balances - governmental funds 5 B0568

The change in net pasition reported for governmental activities
in the stalement of activilies is different because:

Property lax colleclions are nol availaoble lo pay for current-period
expendituras and therefore are reported as deferred inflows of
rasources in the funds, (9,597)

Governmenital funds report capital outlays as expenditures, however, in

the statement of activities, the cost of those assets are allocated over their

estimated useful lives and reported as depreciation expense.
Capital outlays 2,400
Deprecialionfdmaortizalion expanso (24,702)

Prepaid expenses relaled lo payment for Subscription-Based
Infoermalien Technology Arrangements (SBITA) which

services span a penod of two years, See Note D, 15,425
Change in net position of govermmental activities 5 64.094

See accompanying noles to financial statements,

12




CITY OF LANGDON PLACE, KENTUCKY
NOTES TO FINANCIAL STATEMENTS

NOTE A - DESCRIPTION OF ORGANIZATION

The City of Langden Place, Kentucky (the City) operates under the Kentucky Rovised Stotutes, as amended. The
City operates under the Mayor-Commissioners form of government and provides various sensces 1o its residents.
As required by accounting principles generally accepted in the United Sintes of America (GAAP), the
accompanying basic financial statements prasent the activities of the City.

NOTE B = SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Govornmont-Wide Financial Statomontn

The gavernment-wide financial stalements {1.e. the stolement of net position and the statement of activi igs) roport
information en all activites of the City. The effect of interfund activity has been remaved fram these statements.

Government-wide stalements distinguish between governmental-type and business-type activities. Governmental
type activilies are these financed through property taxes, intergovernmental revenues, municipal aid, and other
non-exchange revenues and are usually reporied in governmental and intermal service funds, The City has no
busingss-type activities.

The statement of activities demonstrates the degree to which the direct and indirect expenses of a given function
aro offset by pregram revenues. Direct expenses are those that are clearly identifioble with a specific funcbon or
activity. Program revenues include (1) charges to customers or applicants who purchase, use, or directly benafit
from goods, services. or privileges provided by a given function or activity, and (2) granis and ceninbutions,
including special assessments, tha! are restricted to meeting the operational or capital requirements of a
particular function. Taxes and ether items not properly included amang program revenues are reported instead
as genaral revenues.

Fund Financial Statemonts

The accounts of the City are organzed on the basis of funds. A fund is an independent fiscal and accounting
enlity with a sell-balancing set of accounts. Fund accounting segregates funds according to thelr intonded
purpose and is used o aid management in demenstrating complianee with finance-related legal and contractual
pravisions. The minimum number of funds s maintained consistent with legal and managerial requirements.

The City reports the fallewing major governmental funds:

The Generol Fund is the City's primary operating fund. It accounts for all financial resources of the
general government, except those required to be accounted for in angther fund.

The Special Revenue Fund (Road) is used to account for the proceeds of specific revenue sources
{cther than special assessments, expendable trust or major capital projects) that are legally restricted
or commitied 1o expenditures for specified purposes. Municipal read ald revenue and expenditures are
accounted for wathin theso funds.

Soparate fund financial statoments are provided for governmental funds. Major individual governmentol funds ane
repoiied as separote columns 0 the fund finoncial stolemenis,

Moasuremont Focus and Basis of Accounting

The government-wide financial statements are reported using the economic rescurces measuremen! focus and
the accrual basis of accounting. Revenues are recognized when camed of, for propory tax rovonues, in the

pefiod for which levied, and expenses are recognized when a liability is incurred, regardiess af the bming of
reloted cash flows in the statement of activitios.




CITY OF LANGDON PLACE, KENTUCKY
NOTES TO FINANCIAL STATEMENTS

NOTE B - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Moasuremont Focus and Banis of Accounting (Continued)

Governmental fund financial stolements are reported using the current financial resources measurement focus
and the modified accrual basis of accounting. Revenues are recognized as scon as they arg both measurable
and avaitable. Revenues are considered to be avadable when they are collectble wathin the current peried or
soon encugh thereofler to pay Labilities of the current peried, The City in general considers revenues available if
they are cellected within 180 days aler year-end, excopt for property foxes, which the City considers available if
they are collected within 80 days after yeas-end, Gronts and similar lems are recognized s rovonue as o0on as
oll eligibiity requirements have boen met  Expenditure driven granis are recognized as revenue when the
qualifying expenditures have been incurred and all other eligibility requirements have been met.

Budnotary Accounting

The Cily lollows the procedures establshed pursuant to Section 91A.030 of the Kenlucky Revised Statutes in
establshing the budgetary data reflected in the financial statements. Budgets for all funds are adopted on a basis
consislent with generally accoepled accounting principles.

Budgeted amounis in the financial stalerments are as adopted by ordinance of the City including any authonzed
FEvisions.

Managomant's Uso of Estimalios

The preparation of financial stolements in cenformily with accounting principles generally accepled in the United
States of Amenca requires managemen! to make estimates and ass umptions that atfect the amounts repoarted in
the financial stolements and accompanying noles.  Although these estimates are based on managoment’s
knowiedge of current events and actions it may undarake in the future, they may ultimatoly differ from actual
results.

Can Canh Equivalont

The City considers all cash in the bank and highly liquid investments with a matunty of ninety days o loss to be
cash and cash equivalents,

[nvastmonts

The City maiatains invesiments in certificates of dopost with maturities varying from thirteen to twenty months.
Invesiments are stoled ot cost.

P ¥ol and [vablos

Property taxes and other receivables are recorded at gross amaounts with uncollectible amounts recognized under
the direct wnte-off method. No allowance for uncollectible accounts has boen provided since it is beloved that
the amsaunt of such allowance would not be material to the basic financial statoments,

Capital Annols

Capital nssets are roported in the governmanial actnaly column in the government-wide financial statements.
Capital assels are defined by the City as assots with an initinl individual cost of 51,000 or more and an estimated
useful life in excess of one year, Such assels are recorded ot historical cost if purchased of constructoed,
Donated capial assets are recorded at estimated foir market value at the dote of donation,

=1




CITY OF LANGDON PLACE, KENTUCKY
NOTES TO FINANCIAL STATEMENTS

OTE B = SUMMARY OF SIGNIFICANT ACCOUNTIN LICIES {Cantlnuod

Capital Assots (Continuod)

The cost of normal maintenonce ond repairs that do not add to the value of the asset or miaterialy extend asso

Ives are not capitalized,  Major outlays for capital assets and improvemenis are capifalzed as projects are
constructed.

Capital assets of the City are depreciated using the straight-line mothed aver their estimated useful lves,
ub lon Basad Information T. al Armangomao

The City implemented GASB No, 88 Subscription Based IT Arrangements (SBITAs). The standard reguires the
recagnition of a liabity for the contractunl agreement to use subscription-based services and a night to use
intangible assots

Deofarred Inflows of Ronourgon

In addition o liabilities, the statement of net position repors a separate section for deferred inflows of resources.
This separate financial stalement element represents an acquisiion of net position that applies to a future
pencd|{s) and so will no! be recognized as an inflow of resources (revenue) until that ime.  The City has one itom,
which arises only undor the modified accrual basis of accounting, that qualifies for reporting in this category.
Accordingly, the item, unavailable revenue, is reported enly in the governmental funds balance sheet. The
governmental funds report unavailable revenues from property thxes, This amount is deferred and recognized ns
an inflow of resources in the period tha! the amount becomes avallable,

Mot Position/Fund Balancos

In the statemant of nel position, the difference between the City's assets and liabdities is recorded as nat position.
The three compononts of nel position ore os follows

Invested In Capital Assats, Net of Depreciation = This category records capital assols net of
accumulated depreciation,

Rostricted Net Posltion = Net position that is restricled by external sources or by law ar
reported separotely as rostricted net position, Whon assels are required o be retalned in
perpoiuity, the non-expendable net position s recorded separalely from expendable net
position. These are components of restricted net position. The City has restricted net position
reloted to municipal road 0id monles received from the Commorwealth of Kentucky and
SONLOLoN revenue,

Unresiricted Not Position — All other net position thot do not mee! the definiton of “restricied”
or "invested in copital assots, net of depreciotion.”

In the balance sheet of governmental funds, fund balances are segregated as follows:

Nonspondable - amounts tha! cannot be spent either because they are in nonspendable form
or becauso they are legally or contractually required to be maintained intact,

Restriclod - amounts that can be spent only for specific purposes because of constitutional
provisions, charter requirements, or enabling legislation or because of constroints that are

oxtemnally imposed by crediors, grantors, contributors, or the lows or regulations of the other
governments,




CITY OF LANGDON PLACE, KENTUCKY
NOTES TO FINANCIAL STATEMENTS

NOTE B - SUMMARY OF SIGNIFICANT ACCOUNT|NG POLICIES [Continusd]}
Met Poslilon/Fund Balances {Continued]

Committed - amounis that can be wsed only for specific purpeses determined by a formal action of
the City Councl The Ceouncil is the highest level of decision making autharty for the City.
Commdments may be established, modified, or rescinded only through ordinances or resolutions
approved by the Counel,

Assigned - amounts that do not meat the critedia 1o be classified ps restricted or committed but that
are inlended 1o be used for specfic purposes. Under the Council adopled policy. only the City
Council may assign ameounts for specific purposes.

Unassalgned — ol other spendable amounts,

When an expendture is incurred for purposes for which bath restricted and unresincted fund balance s available, the
City considers restricted funds 1o hove been spent first,  When on expanditura is incurred for which commitied,
assigned, or ynassigned fund balances are avadable, the City considers amounis to have been spent first out of
cemmitted funds, then assigned funds, and finally unassigned funds, as needed, unloss City Council has provided
oihenvise in its commitmen! or assignment functions. Howewver, the City rosarves tho right o selectively spend
unassignod roscurces first 1o dofer tho uso of these other classifiad funds.

sSubsequont Evonts

Tha City has evolunied subsequent events through March 28, 2025, the date the financiad sintements were available to
bo issued,

TEC-D TS5 AN VESTMENT

Under Kentucky Rovised Statutes the City is allowed to invest in obligations of the U.S. Treasury and U.5. agencias,
repurchaso agreements, obligations of the Commornwealth of Kentucky and its agencies, insured savings and loans, or
intefest boaring deposits of insufed natienal or siate banks. The City's does net have a formal policy on doposits and
invesiments o custodial crodd risk,

Tha City invests surplus cash ot local banks, This investment plan subjects the City to custodial credit risk, the risk that
in the event of bank fadure, the City's deposits may not be recovered. However, the City considers this risk immaterial,

Cash balances at June 30, 2024 wara as follows:

Fung Financipl Institution Bank Balance Insured Coflpiernlizad
Ganoral Gorman Amarican Bank 5 165893 5 165893 5 -
Gonernl Gorman American Bank 75,000 76,000 -
General PMNC Bank 18.810 16.610 -
Goenoernl PHC Bank 75,724 Th.T24 -
Genernl PHC Bank 153,425 153 425 -
Road Asd FHNC Bank 122,118 4,241 -
Foad A Slock Yards Bank 102,868 102,848 -
Raoad A Stock Yoards Bpnk 75000 75,000 -
S 540.6ao
The City's investments are In certificatos of deposit with matusties as follows:
T | mitim
Lass than
__Totol _Ayear 1-§vyeors
2. 150,000 - R 5150000
=1G=




CITY OF LANGDON PLACE, KENTUCKY
NOTES TO FINANCIAL STATEMENTS

MNOTE D - CAPITA TS AND SU RIFTION-BASED INFORMATION TECHNOL
ARRANGEMENTS (SBITAs)

Yoar Ending Juno 30, 2024

Beqginning Ending

—_Balance Addigns,  Desposals  _Balpnce.

Infrastructute 5 206304 5 E £ . 5 706304

Totol Cos! 208,304 - . 206,304
Less: pccumulnled depreciation { ZRETRY | G.877) - { 25 5557

Totol depreciable capiial assels, net 177628 | g6aYT) 5 - 170,749
SBITA right-io-use assols 33,850 2.400 - 35,050

Less: accumulated amortization [ 11,168 | 17.825) - ( £8.603)

Total intangibie SBITA right-lo-use assols, net 22402 | 15.425) - 7.087

Governmantal activities capital assets, net 2200118 (& _22302) §_ - b R B

Deprecialion and amortzation expenses for the year were charged (o functions/programs of the primary
government os follows

Fublic safoty % 17.B25
Public works 6877
524,702

NOTE E - OTHER RECEIVABLES

Cther receivables in the government-wide financlal statements consist of the followi ng:

Insuranco bax $ 243189
Municipal read aid 43,483
Totol 57812
NOTE F - PROPERTY TAXES

As generally provided in the Constitution of the Commonwealth of Kentucky, the City levies a property tnx on the
assessed value listed as of the prior Jonuary 1 for all real property located in the City. The Jefferson County
Property Valuation Administralor establishes assessed values. The tox paymeonis are due and payable when
tovied. All unpald taxes become delinquent July 1.

Praperty tax revenues are recognized in the assessment yoear. The ad volotem tax for the fiscal year 2024 was
50.233 per 5100 of assessed valuation, Delinguent taxes are considercd fully collectible and therafore no
aliowance for uncellectble toxes is provided. Bills paid bofore March 16 recelve a 5% discount. Bills po:d en or
afler March 16, but before July 1 pay the face amount of the bill. Bills paid July 1 or after are charged a penalty of
10% plus inlerest at the rate of 1% per manth, or part thereof, until pakd in full,
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I CITY OF LANGDOMN PLACE, KENTUCKY
BUDGETARY COMPARISON SCHEDULE - GENERAL FUND
l YEAR ENDED JUNE 30, 2024
I Varionce with
Final Budget
Budgeled Amounts Actual Pasitive
I Qriginal Final Amounis (Negative)
Resources (inflows):
I Property taxes S 197300 S 197300 S 205770 S 8,470
Insurance taxes 80,000 80,000 102,493 12,483
Franchise fees 10,000 10,000 5.613 (4,387)
I Grant income - - 98,883 58,883
Investment earmings 800 800 2.058 1,258
I Amounts available for appraopriation 298,100 288,100 414 B17 116.717
Charges to appropriations (outflows):
l Audit services B.0DO 8,000 18,000 (10.000)
Beautification and maintenance 104,970 104,870 121,385 (16.4235)
Salaries 41,400 41,400 1,400 -
l Garbage collection 57,600 57,600 57.862 (62)
Insurance 7.585 7.585 7.407 178
Legal services 7,800 7.900 7.500 400
l Office expenses 19,245 19,245 17,254 1,881
Security expansos 19,600 19,600 35,675 (16,075)
Snow removal 10,500 10,500 6,100 4,400
I Utilities 21.300 21,300 18,598 1,302
' Total charges o approprintions 298,100 258,100 332,391 (34.281)
Transfer out - - {45,692) {45,602)
l Net change in fund balance - - 36,734 36,734
l Fund balance - beginning 422,185 422,185 422 185 -
Fund balance - ending o 422185 5 422185 S 458819 S5 36734
l -13"’




CITY OF LANGDON PLACE, KENTUCKY
BUDGETARY COMPARISON SCHEDLULE - SPECIAL REVENUE FUND (ROAD AID)
YEAR ENDED JUNE 30, 2024

Varianese with

Final Budgat
Budgoled Amounts Actual Positive
Chriginal Final Amounis (Mogative)

Resources (inflows):
Municipal road aid > 18000 5 18000 S 43580 S 25580

Investmant camings - 342 342
Amaounts available for appropriation 18.000 18,000 43,5922 25822
Chargos to approprintions (outfllows):
Sidewalk and rond repairs 18.000 18,000 45,780 {27 780)
Total charges lo appropriations 18.000 18,000 45 780 (27 780)
Transler in - - 45 682 45 6892
Met change in fund balince - - 43 834 43,834
Fund balance - beginning 224, Ba5 224 B45 224 845 -
Fund balance - ending 5224845 5 224845 S 2GBETE S 43,824
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INDEPENDENT AUDITOR'S REPORT OM
INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED
ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Ta the Henorable Mayer and City Cemmissionars
City of Langdon Place, Kentucky

W have audied, in accordance with auditing stondards generally accepied in the United States of America and
the standards appiicable to financial audits contoined in Govemment Auditing Standards issued by the
Comptraller General of the United States, the financial statements of the governmental activities and each majer
fund of the City of Langdon Place, Kentucky, as of and for the year ended June 30, 2024, and the relaled notos to
the financial statemnents, which collectively comprise the City's basic financial statements, and have issued our
raport thereon dabed March 28, 2025

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the City's internal control over
financial reporting (internal contrel) to delermine the audid procedures that are apprapriate in the circumstonces
for the purpose of expressing our opinien on the financial statements, but not for the purposo of expressing an
opinion on the effectiveness of the Cily's inlernal control. Accordingly, we do not express an cpinion on the
affectiveness of the City’s internal control.

A daliciency in infomal conlrol exists when the design or operation of a contrel does not allow management of
employees, in the normal course of performing their assigned functions, to provent, or detect and cofroct,
misstalements on a imely basis. A matorial woaknoss is a deficiency, or a combination of deficiencies, in intemal
contral such that there (s a reasonable possibility that a material misstatement of the entity’s financial statements
will nat be prevented, or detected and corrected on a timely basis. A significant doficioncy s a deficiency, or o
combination of deficiencies, in internal control tho! is less sovere than a material wenkness, yol impartant enough
to ment atlention by thaose charged with govarnance

Qur consideration of Internal control was for the imied purpose doscribed (n the first parograph of this sechan
and was not designed fo identify all doficiencies in internal contrel that might be material weaknesses or,
significant deficiencies and therefore, matenal weaknesses or significant deficiencies may exist that wone nof
identified. Given these kmitations, during our audit we did not identity any deficiencies in intermal contral that we
consider o be matenal weaknesses. However, material weaknesses may exist that have not been identified. We
did idenlify cerain deficioncies in intemal control, descnbed in the accompanying schedule of findings and
responses as item 2024-1 that we censider to be a significant deficiency.

Compliance and Other Mattars

A3 part of obtaining reasonable assurance about whether the City's financial statements are free from material
misstolement, wo performed tests of its compliance with cortain provisions of lows, regulations, contracts, and
grant agreements, noncomplinnce with which could have o direct and material efect on the dolermenabion of
financial statement amounts, However, providing an opinion on compliance wilh those provisions was nol an
objective of our audit, and accordingly, we do not express such an opinion. The resulls of our tests disclosod no

instances of noncompliance or ather maters thal are required to be reported under Governmont Audiding
Stondards,

-20-




The Honorable Mayor and City Commissionors
Fage 2

City of Langdon Place, Kenlucky's Responso to Findings

Govarnmen! Avditing Standards requires the auditor to perform lmited procedures on the City's respenso o the
finding identified in our audit and described in the accompanying schedule of findings and questicned costs, The
City's response was not subjected to the cther auditing procedures applied in the audit of the financal statements
and, accordingly, we express no opinion on the responsa.

Purpose of this Roport

The purpese of this report is solely o descrbe the scope of our testing of internal eantrel and compliance and the
resulls of that testing, and not o provide an opinion on the effectivencss of the City's intermnal control or on
compliance. This report I8 an integral part of an auwdit performed in accordance with Governmen! Auditing
Standards in considening the City's intemal control and compliance, Accordingly, this communication is not
suitable for any other purposo.

[ e tenken CRYs

Walenkoen CPAs

Loumsville, Kentucky
Maorch 28, 2025
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CITY OF LANGDON PLACE, KENTUCKY
SCHEDULE OF FINDINGS AND RESPONSES
JUNE 30, 2024
FindIngs:

2024-1

While there are mitigating factors, such as active involvement by the City Mayor and Commissioners, the City
has an internal control weakness relaled to lack of proper segregation of duties within the intemal accounting
function. The same individual is responsible for receiving and opening the mail, preparing deposits and taking
them to the bank, preparning checks, and reconciling the bank accounts of the City.

Managomont's Response: As Mayor | monitor this stualion on & monthly bosis. Al each monthly meating all
financial informalion and issues are roviewed and discussod (n datall with the entire City Commissioners

o




