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City of Langdan Flace, Kentucky
Independent Auditur’'s Report

lune 30 2023
;% MADDDOX % ASSCOCIATES
INDEPENDENT AUDITOR'S REPORT
Wieriter o Ty Sammission

City of Langdon Place, Kentucky
Langdon Place, Kentucky

Report an the Audit of the Financial Statements

Opinfons

We have audited the accompanying financial statements of the governmental activities and each major
fund of the City of Langdon Place, Kentucky (City) as of and for the year ended June 20, 2022, and the
related notes 1o the financial statements, which collectively comprise the City's basic financial
statements as listed in the table of contents.

In our apinion, the financial statements referred to abiove present fairly, in all material respects, the
respective financial position of the governmental activities and each major fund, of the City, as of June
30, 2022, and the respective Changes in financal Fositon g, where applicable, cash flows theres for
the year then ended in accordance with accounting principles generally accepted in the United States of
America,

Basis of Opinlons

We conducted cur audit in accordance with auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States. Qur responsibilities under those
standards are further described in the Auditor's Responsibilities for the Audit of the Financial
Statements section of our report, We are required to be independent of the City and to meet our other
ethical responsibilities, in accordance with the relevant ethical requirements relating to our audit. We
helieve that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
Opirons,

Respansibilities of Monagement far the Financlal Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal contral retevant to the preparation and fair

presentation of financial statements that are free from material misstatement, whether due to fraud ar
error.
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City of Langdaen Place, Kentucky
Independent Auditor's Report
Iune 30, 2023

in preparing the financial statements, management is required to evaluate whether there are conditions
or events, considered in the aggregate, that raise substantial doybt about the City's ability to continue
as a going concern for twelve months beyond the financial statement date, including any currently
known informatian that may raise substantial doubt shortly theraafter,

Auditor's Respansibilities for the Audit of the Financial Stutements

Our objectives are to obtain reascnalie assurance about whether the financial statements as a whaole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes our opinions. Reasonable assurance is a high level of assurance but is not absolute
assurance and therefore is not a guarantee that an audit conducted in accordance with auditing
standards generally accepted in the United 5tates of America and Government Auditing Stondards will
always detect a material misstatement when i exists. The risk of not detecting a material misstaternent
from fraud is higher than one resulting fram errar, as fraud may invalve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control. Misstatements are considered
material if there is a substantial likelihood that, individually ar in the aggregate, they would influence
the judgment made by a reasonable user based on the financial statemants.

fiv performing an audit in accordance with generally accepied auditing standavds anid Govermmment
Auditing Standards, we:

* Exercise professional jJudgement and maintain professional skepticism throughout the audit.

* Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, and design and parform audit procedures responsive to thase risks, Such
procedures include examining, on a test basis, pvidence regarding the amounts and disclosures
in the financial statemeiits.

*+ Obtain an understanding of imternal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the City’s internal control. Accordingly, no such opinion is
expressed.

Evaluate the apptopriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
finandial statements.

* Conclude whether, in our judgement, there are conditions ar events, considered in the

aggregate, that raise substantial doubt about the City’s ability to continue as a golng concern for
a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit, significant audit findings, and certain internal control related

inatiers that we identified duiing the sudit.
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City of Langdon Place, Kentucky

Independent Auditor's Report
luma 20 W1337

Required Supplementary informaotion

Accounting principles generally accepted in the United States of America require that budgetary
comparison information, as listed in the table of contents, be presented to suppiement the basic
financial statements. Such information is the responsibility of management and, although not a part of
the basic financial statenients, is reguired by the Governimental Accounting Standerds Board who
considers it to be an essential part of financial reporting for placing the basic financial statements in an
appropriate operational, economic, or historical context. We applied certain limited pracedures to the
required supplementary information in accordance with auditing standards generally accepted in the
United States of America, which consisted of inquiries of management about the methads of preparing
the information and comparing the infermation for consistency with management’s responses to our
inquiries, the basic financial statements, and other knowledge we obtained during our audit of the basic
financial staterments. We do not express an opinion or provide any assurance on the information
because the kmited precedures do not provide us with sufficient evidence to express an opinion or
provide any assurance.

Management has omitted the management’s discussion and analysis that accounting principles
generzlly in the United States of America require to be presented to supplement the basic financial
statements. Such missing infoimation, athough not a pait of the basic finandial statemients, is required
by the Governmental Accounting Standards Board who considers it to be an essential part of financial
reporting for placing the basic financial statements in an appropriate cperational, economic, or
histarical context. Qur opinion on the basic financial statements is hot affected by the missing
information,

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standords, we have also issued our report dated March 15,
2024, on cur consideration of the City’s internal control over financial reporting and on aur tests of jts
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other
matters. The purpose of that report is solely to describe the scope of our testing of internal control over
financial reporting and compiiance and the results of that testing, and not to provide an apinion on the
effectiveness of the Gity's inteinal control aver finaiicial FERGITING of on coinpliance. That report s an
integral part of an audit performed in accordance with Government Auditing Standards in censidering
the City's internal control over financial reporting and campliance.

Maddox & Associates CPAs Inc.

Fort Thornas, Kentucky

Rdownl. 1
wigi i LE, 2024
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City of Langdon Place, Kentucky
Statement of Net Position
Mine 30, 2022

Governmeanital
Activities

Assets

Cash and cash equivalents 219,438

Restricted cash 339,001

Certificstas of deposit 158,000

Receivables 37911

Capital assets, net 184,503
Total assets 530,853
Liabiiities

Accounts payabie 4,411

Pavroll liabilities 7.780

Unearned revenue 114,257
Total habilities 126,488
Net position

Net investment in capital assets 184,503

Restricted 224,704

Unrestricted 355,158
Tatal net pesition 804,385

See accompanying notes to financial statemenits.
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City of Langdan Place, Kentucky
Statement of Activities
Y¥ear Ended luns 30, 2022

Net Revenue

Program Revenuss {Expense)
Charges Cperating  Governmental
Governmental activities Expenses for Services Grants Activities
General gavernment S i%B395 5 - S - 5 [156,385)
Sanitation 54,905 - - {54,905)
Public safety 18,700 - - [18,700)
Streets and public works aB,512 - 17,595 {20,917)
Total governmental activities 268,512 17,595 (250,917
General Revenues
Property tax 196,468
Insurance premium tax 89,201
Franchise tax 5,605
Investment income 291
Total general revenyas 292,165
Change in net position 41,243
Net pasition - beginning 763,117

MNeat position - end of year

5 804,365

See accompanying notes to financial statements,
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City of Langdon Place, Kentucky
Balance Shest — Governmental Funds
June A0, 30323

Tatal
General Special Governmental
Fund Revenue Funds

Assets

Cash and cazh aquivalents 5 219,438 5 - & 219438

Ractrictad rach 114,398 224,603 238,001

Certificates of deposit 150,000 - 150,600

Recaivables 37,911 37,511

Due from other fund 556 - 556
Tutal assets 8 532,302 ] 224,603 3 746,906
Liabilities

Accounts payable 5 4411 5 - S 4411

Payroll liabilities 7,780 - 7,780

Unearned revenue 114,297 - 114,297

Due to other fund - 556 556
Tatal liabilities 126,488 556 127,044
Fund halances

Restricted 101 224,047 224,148

Unassigned 395,714 395,714
Total fund balances 395,815 224,047 519,862
Total fiakilities and fund balances 5 522,303 5 234,603 5 746,906

e, .}

See accompanying hotes to financial statements.
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City of Langdon Place, Kentucky
Reconciliation of the Balance Sheet - Governmental Funds
to the Statpment of Met Pogition

June 30, 2022

Total governmental fund balances 5 619,867

Amounts reported for governmental activities in the statement
of net assets are different because:

Capital assets used in governmental activities are not financial 184,503
resources and, therafore, are not reported in the funds.

Net position of governmental activities 5 BO4,365
 ———  — — — . ] e

See accompanying notes to financial statements.
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City of Langdon Flace, Kentucky
Statement of Revenues, Expenditures and Changes in Fund

Year Ended June 30, 2022

Tatal
General Special Governmentai
Fund Revenue Furds
Revenues
Property tax 5 196,468 5 - S 196,468
Insurance premium tax 85,201 - 59,201
Franchise fees 5,605 - 5,605
Road aid - 17,595 17,595
Investment income BSE 23 891
Total revenues 292,132 17,628 309,760
Expenditures
General government 156,392 3 156,395
Sanitation 54,905 - 54,905
Fublic safety 18,700 . 18,700
Streets and public works 31,636 - 31,636
Total expenditures 261,633 3 261,636
Net change [n fund balances 30,489 17,625 48,124
Fund balances - beginning of year 385,318 206,422 571,738
Fund balances - end of year 5 395,815 5 228,047 5 615,862

Ses accompanying notes to financial statements,
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City of Langdon Place, Keniucky

Reconcilistion of Statement of Revenues, Expenditures and Changes in Fund
Ralances — Governmental Funde to the Statemant of Activities

June 30, 2022

Net change in fund balances - total governmental funds 5 48,124

Amounts reported for governmental activities in the statement
of activities are diffarant because;

Governmental funds report capital outlays as expenditures.
Howewver, in the statement of actvities, the cost of thase asset is
allacated over their estimated useful lives and reparted as
depreciation expense.

Depreciation expense (6,876}

Change in net position of povernmental activitias 5 41,248

See accompanying notes to financial statements.
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City of Langdon Place, Kentucky
MNotes to Financial Statements
June 20, 3023

NOTE 1: ACCOUNTING POLICIES

Kentucky Revised Statutes and Ordinances of the City Commission of the City of Langdon Place,
Kentucky [City) designate the purpose, function and restrictions of the various funds.

Reporting Entity

The City operates under a City Cormrmission governiment comprised of the Mayor and four commission
mernbers. The financial statements of the City include zll of the funds for which the Mayor and City
Council are financizlly accountable. Financial accountability, as defined by Section 2100 of the GASB
Codification of Governmental Accounting and Financial Reporting Standards was determined on the
basis of the City's ability to significantly influence operations, select the governing authority, participate
in fiscal management, and the scope of public services. The City has no component units o entitles far
which the government is comsiderad to be Hnancially accountable

Basis of Presentation

The City's basic financial statements consist of government-wide statements, including a statement of
ret position and a statement of activities, and fund financial statements, which provide a more detailed
level of financial information.

Government-Wide Financial Statements
The statement of net position and the statement of activities display infarmation about the City a5 a
whole. These statements include the financial activities of the primary government.

The statemnent of net position presents the financial condition of the governmental activities of the City
at year end. The statement of activities presents a comparison between direct expenses and program
reverues for each function or program of the City's governmental activities. Direct expenses are those
that are specifically associated with a service, program, or department and are therefore clearly

F T o | . I S I -
iuenbiabie L a paiticiiar i,

Program revenues include charges paid by the recipient of the goods or services offered by the program
and grants and contributions that are restricted to meeting the operational or capital requirements of a
particufar program. Revenues that are not classified as program revenues are presented as general
revenues of the City, with certain limited exceptions. The comparison of direct expeanses with program

revenues identifies the extent to which each governmental function is self-financing or draws from the

gendial ravenues of the City.

Fund Financial Statements

During the year, the City segregates transactions related to certain City functions or activities in separate
funds in order to aid financial management and to determine legal compliance. Fund financial
statements are designed to present financial informaticn of the City at this more detailed level. The
tocus of governmental fund financial statements is on major funds. Each major fund is presented in a
inef

P 1 i i
- Nenmajor funds, B any, are precented in o single column,

Fund Accounting

The City uses funds to maintain its financial records during the year. A fund is defined as a fiscal and
accounting entity with a self-balancing set of accounts.
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City of Langdan Place, Xentucky

Motes to Financial Statements
June 30, 2023

NOTE 1: ACCOUNTING POLICIES {CONTINUED)
Governmental Fund Types

Governmental funds are those through which most governmental functions typically are financed.
Governmental fund reporting facuses an the sources, uses, and balances of current financial resources.
Capehidable assets are assigned to the various governmgintal funds according 1o the piurposes for which
they may or may not be used. Current liahilities are assigned ta the fund from which they wilt be paid.
The difference between governmental fund assets, deferred outflows, liabilities, and deferred inflows is

reported as fund balance. The following are the City's major governmental funds:

Generafl Fund - The general fund is used to account for and report all financial resources not accounted
for and reported in another fund, The genera! fund balance is available for any purfiose provided it is

oy transforred sroording to the ganara! laws of Kontucky.

Special Revenue Fund — The municipal road aid fund accounts for the allocation of funds fram the
Commanwealth of Kentucky as provided in KRS 174 for design, right-of-way acquisitions, utilities,
canstruction, and cthet municipal road aid expenditures,

Measerement Focus and Basis of Accounting

Gavernment-wide Financial Statements

The government-wide financial statements are prepared using the economic resources measurement
focus. All assets, deferred outflows, Hiabilities, and deferred inflows associated with the operation of the
City are included on the statement of net position. The statement of activities presents increases (e.g.
revenues) and decreases {e.g. expenses) in total net position.

Fund Financial Statements

All governmental funds are acenunted for using a flow of current financial resources maasurameant
furus, Wilh Uiy mizasuiemient focis, oily cuneni asiels and deferied wvulllows and corent Habilities
and deferred inflows are generally included on the balance sheet. The statement of revenues,
expenditures, and changes in fund balances reports on the sources [e.g. revenues and other financing
sources) and uses (2.g. expenditures and other financing uses) of current financial resources. This
approach differs from the manner in which governmental activities of the government —wide financial
statements are prepared. Governmental fund financial statements therefare include reconciliation with

brief explanations to better identify the relationship between the government-wide financial statements
and the financial statements for governmentat funds.,

Basis of Accounting

Basis of accounting determines when transactions are recorded in the financial records and reported on
the financial statements. Gevernment-wide financial statements are prepared using the accrual basis of
accounting. Governmental funds use the modified accrual basis of accounting. Differences in the acerual

and medified accrual basis of accounting arize in the recognition of revenue, the recarding of deferred

i oA e wAR U= Ui A, LF

inflows and deferred outflows, and in the presentation of expenses versus expenditures,
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City of Langdon Place, Kertucky

Motes to Financial Statements
Jupe 30 022

NOTE 1: ACCOUNTING POLICIES (CONTINUED]
Cash ond Cosh Equivolents

Cash and cash equivalents include amounts in demand depasits as well as short-term investments with
an initial maturity date of ninety days or less.

Copital Assats

General capital assets are those assets not specifically related to activities reported in the proprietary
funds. These assets generally result from expenditures in the governmental funds. These assets are
reported in the governmental activities column of the government-wide statement of net position, but
are not reparted in the fund financia! statements. The City's infrastructure consists of sidewalks, streets,
and traffic signals. Infrastructure acquired prior to tha implementation of GASE Statement No. 34 has

tesn reparted.

All capital assets are capitalized at cost {or estimated historical cost) and updated for additions and
disposals during the year. Donated capital assets are recorded at their fair market values as of the date
received. The City maintains a capitalization threshold of 51,000 with the exception of computers and
real property for which there is no threshold. |mprovements are capitalized; the cost of normal
maintenance and repairs Lhat do not add o the value Lo the asset or materially extend an asset's life are

All reported capital assets are depreciated except for land. Improvements are depreciated over the

remaining useful lives of the related capital assets, Useful lives for infrastructure were estimated basad

on the City's historical records of necessary improvements and replacement. Depreciation is computad
using the straight-line method over the following useful lives:

Description Estimated Lives
Infrastructure 30 years

Accrued Liobifities and Long-Term Obligations

All payables, accrued liabilities, and long-term obligations are reported on the Eovernment-wide
financial staterments.

In general, governmentat fund payables and accrued liabilities that, ance incurred, are paid in a timely
manner and in full from current financial resources are reported as obligations of the funds. However,
claims and judgments, compensated absences, and retirement incentives that will be pald from
governmental funds are reported as liabilities on the fund financial statements only to the extent that
they are due for payment during the current fiscal year. Bands and capital lease obligations are
recognized as a liability on the governmental fund financial statements when due.
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City of Langdon Place, Kentucky

MNotes to Financial Statemeants
Juna 30, 3033

NOTE 1: ACCOUNTING POLICIES {CONTINUED}
Net Position

MNet position represants the difference betweean assets and deferred outflows and liabilities and deferrad
inflows. The net investment in capital assets component of net position consists of capital assets, net of
accumulated depreciation, reduced by cutstanding batances of any bormowing used for the acquisition,
construction, or improvement of those assets. Deferred outflows of resources and deferred inflows of
resources that are attributable to the acquisition, construction, or improvement of those assets or
related debt also should be included in this component of net position. Nat position is reported as
restricted when there are limitations imposed on its use either through enabling legislatian or through
external restrictions imposed by creditors, grantors, kaws, of regulations of othar governments. Net
position restricted for gther purposes consists primarily of programs to enhance the security of persons
and property.

Furtd Balangces

Fund balance is divided into five classifications based primarily on the extent to which the City is bound
to observe constraints imposed upon the use of the resources in the governmental funds. The
classifications are as follows:

Nonspendable - includes amounts that cannat bhe spent because they are not in spendable form

or legally required to be maintained intact. The “nat in spendable form® criterion includes items
that are not expected to be converted ta cash.

Restricted - is reported as restricted when constraints sre placed on the use of resources that
are either externally imposed by creditors {such as through debt covenants), grantors,
vontributors, or laws or regulations of other governments, or imposed by law through

consiitutivngi provisions ar enabiing legisiaiion.

Committed - includes amounts that can be used only for the specific purposes imposed by
formal action {ordinance} of City Council {the highest ievel of decision making autharity). Those
committed amounts cannot be used far any other purpose unless City Council removes or
changes the specified use by taking the same type of action fordinance) it employed to
previously commit those amounts. Committed fund balance also incorporates contractual
obligations to the extent thai sxisting resources in the fund have been specifically committed

for use in satisfying those contractual requirements.

Assigned - amounits are intended to be used by the City Council for specific purposes but do not
meet the criteria to be classified as restricted or committed. In governmental funds other than
the general fund, assigned fund balance represents the remaining amount that is not restricted
ot committed. In the general fund, assigned amounts regresent intended uses established by

andialas af ST il
POIo s O Wiy Council.

Unassigned - the residual classification for the general fund and includes all spendable amounts
not contained in other classifications. In other governmental funds, the unassigned classification

is only used to report a deficit fund balance resulting from overspending for specific purposes
for which amounts had been restricted, committed, or assigned.
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City of Langdon Flace, Kentucky
Motes to Financial Statements
lune 30, 2023

NOTE 1: ACCOUNTING POUCIES (CONTINUED)

The City applies restricted resources first when expenditures are incurred for purposes for which
restricted and unrestricted [committed, assignad, and unassigned) fund balance is available. Similarly,
within restricted fund balanre, committed amounts are reduced first foliowed by assigned, and then
upassigned amounts when expenditures are incurred for purposes for which amounts in any
unrestricted fund balance classifications could be used.

Revenues

Exchange Transactions

Revenues resulting from exchange transactians, in which each party gives and receives essentially equal
value, are recorded on the accrual basis when the exchange takes place. On the modified accrual basis,
revonue s rerorded in the fiscal year in which the roscurces arg messurable and become availlablo
Available means that the resources will be collected within the current fiscal year or are expected to be
collected soon enough thersafter 1o be used to pay liabilities of the current fiscal year. For the City,
avzilable means expected to be received within sixty days of vear encdl.

Nongxchange transactions

Transactions in which the City receives value without directly giving equal value in return, include
property taxes and grante Ontha acorua! bash, revenue from preperty faxes is recognized in the fiscal
yvear for which the taxes are levied. Revenue from grants is recognized in the fiscal year in which ali
eligibility requirements have been satisfied. Eligibility requirements include timing requirements, which
specify the year when the resources are required to be used or the fiscal year whan use is first
permitted, matching requirements, for which the City must provide local resources to be used for a
specified purpose, and expenditure requirements, for which the resources are provided to the City on a
reimbursement basis.

On the modified accrual basis, revenue from non-exchange transactions must also be available before it
is recognized. Under the modified accrual basis, the following revenue sources are considered to be
both measurakle and available at year end: property taxes and insurance premiutm taxes.

Expenses/Expendituras

On the sccrual basis of accounting, expenses are recoghized at the time they are incurred. The
measurement focus of governmentai fund accounting is on the decreases in net financiai resources
{expenditures) rather than expenses. Expenditures are generally recognized in the accounting period in

which the related fund {iability is incurred, if measurable. Allocations of tost, such as depreciation, are
not recognized in governmental funds.
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City of Langdon Place, Kentucky
MNotes to Financial Statements
yne 20, 3023

NOTE 1: ACCOUNTING POLICIES (CONTINUED)
interfund Activity

Exchange transactions between funds are reported as revenues in the seller funds and as
expendituresfexpenses in the purchaser funds. Flows of cash or goods from one fund to ancther
without a requirement for repayment are reported as interfund transfers. interfund transfers are
repaorted as other financing sources/uses in governmental funds and after nonoperating
revenues/expenses in  proprietary funds, Repayments from funds responsible for particular
expenditures/expenses ta the funds that initially paid for them are not presented on the basic financial

statements.
fnterfund Balances

On fund financial statements, receivakiles and payables resulting from short-term interfund loans are
classified as interfund receivables/payables. These amounts are eliminated in the governmental and
business-type activities coiumns of the statement of net position, except far the net residual amounts
due hetween governmental 2nd business-type activities, where are presented as internal balances.

Extraordinary ond Specigl items

Extraordinary items are transactions or events that are both unusual in nature an infrequent in
occurrence. Specizl items are transactions or events that are within the control of the City
administration and that are either unusual in nature or infrequent in occurrence. Neither type of
transaction oceurred during the fiscal year.

Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in
the United States of America requires the City's management to make estimates and assumptions that
afieel e eimounls 1epoled in tine Dasic finacial stalenents and SUcomipanying Noites. Adial 1esuiis
cauld differ from those estimates.

Budgetary Process

Budgetary Basis of Accounting - The City’'s budgetary process accounts for certain transactions on a basis
other than Generally Accepted Accounting Principles [GAAPYL. The majur differences between the
hudgetary basis and GAAP basis are: [1) revenues are recorded when received in cash {hudgetary) as
uppused to when susceptible to accrual [GAAP); and (2) eapenditures are recurded when paid in cash
{budgetary} as opposed to when susceptible to accrual (GAAP),

Once the hudget is approved, it can be amended. Amendments are presented to the Board at their
regular meetings. Such amendmerits are made before the fact, are reflected in the official minutes of
the Board, and are not made after fiscal year-end as dictated by law.

Each budget is prepared and controlled by the budget coordinator at the revenue and expenditure
function/objective level. Afl budget appropriations lapse at year-end.
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City of Langdon Place, Kentucky

Notes to Financial Statements
June 20,2022

NOTE 1: ACCOUNTING POLICIES (CONTINUED}

Expenditures may not iegally exceed budgeted appropriations at the function level. Any revisions to the
budget that would alter total revenues and expenditures of any fund must be appravad by the City
Council.

Subsequent Evenis

The City evaluated subsequent events for potential recagnition and disclosure through March 16, 2024,
the date the financial statements were available to be issued,

NOTE 2: CASH AND CASH EQUIVALENTS

At year-end, the carrying amount of the City's cash and cash equivalents exceeded limits covered by
Federal Depasit Insurance Carporatian (FDIC). The City has not experienced any losses in its accounts
and believes it is not exposed to any significant custodial cradit risk or concentration of credit risk.

Book Bank
Balance Balance

PNC Checking 5 13,614 % 13,614
BN Checking 190,105 189,101
PRC Money Market 15,718 15, 71E
PNC Money Market 122,294 122,294
Stockyards Bank 102,309 102,290
German American 114,399 114,399

%5 558,439 % 957,416
General fund & 219,438
General fund restricted 114,298
Road fund restricted 224,603

$ 558439

NOTE 3: CERTIFICATES OF DEPOSIT

The City's investments are in certificates of deposit with federally insured banks. The maturities of these
cartificates of deposit are as follows:

Fiscal Year Current
EI'I-I:“I"IE Value
2023 5 F5.0048
_ 2024 75,000
Taotal 5 150,000
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City of Langdan Place, Kentucky

Naotes to Financial Statements
Inma 4 W)

NOTE 4: CAPITAL ASSETS

Capital assets activity for the year ended June 30, 2022 is summarized below:

Balance Balance
luly 1, 2021 Additions  Retirements June 30, 2022
Govarnmantzl artivities
Infrastructure $ 206304 & - s - 5 206,304
Total capital assets 206,304 . - 206,304
Accumulated depreciation
Infrastructure 14,925 a,875 - 21,801
Total accumulated depreciation 14,925 6,276 - 21,801
fet governmentai capitai assets S 191,379 ) {B,B876] % - 5 154,503
Depreciation was charged to foliowing government funds;
Street and public works 5 6,876
Total depreciation 2 6,876

NOTE 5: RECEIVABLES

The City believes all receivables are collectable and therefore no allowance for uncellectible accounts
has been recorded. Receivables due the city at year end are as follows:

Property tax 5 15481
insurance premium tax 22,430
Total receivables 5 37911
L .. __] L i—

NOTE 6: CONTINGENCIES

The City is party to various legal proceedings which normally oceur in governmenial sperations. It is
neither possible to determine the cutcome of these proceedings nar possible to estimata the effects
adverse decisions may have on the future expenditures or revenue sources of the City. In the opinion of
City management, these legal proceedings are not likely to have a material adverse impact on the
accompanying financial statements, Therefore, no provision for any liability that may result upon
adjudication of this and similar cases has been made in the accom panying financial statements
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City of Langdon Place, Kentucky

Notes to Financial Statements
limaa 200 0377
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NOTE 7: RISK MANAGEMENT

The City is exposed to various risks of losses related to torts; theft of, damage te, and destruction of
assets; errors and omissions; injuries to employees, and natural disasters. The City has obtained
insurance coverage through a commercial insurance company. 1n addition, the City has effectively
rmanaged risk through various employee education and prevention programs. All risk general liability
management activities are accountad for in the General Fund. Expenditures and claims are recognized
when probable that 3 loss has occurred, and the amount of loss can be reasonably estimated,

Management estimates that the amount of actual or potential claims against the City as of June 30,
2022, will not materially affect the financizl condition of the City. Therefore, the General Fund contains

no provision for estimated claims. No claim has exceeded insurance coverage amaounts in the past three
fiscal years.
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City of Langdon PMace, Kentucky

Notes to Financial Statements
June 30 2022

REQUIRED SUPPLEMENTARY INFORMATION
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City of Langdon Place, Kentucky

Budgetary Comparison Schedule — General Fund
Year Fnded uyma 300 20007

Budgeted Amounts Variances
Qriginal Final Actual Final to Actual
Revenues
Property tax 4 200,000 S 201,000 S 196,468 & {4,532)
Insurance premidm tax 85,000 85,000 89,201 4,201
Franchise fees 5.500 5.500 5,605 105
Investment income 1,500 1,500 258 {642}
Other revenue 3,000 3,000 - (3,000)
Total revenues 296,000 296,000 292,132 {3,868
Expenditures
Audit services 5,000 5,000 - 5,600
Beautification and maintenanse 111 AN 111 AR 1TFF1 30 RTO
Bookkeeping services 13,800 13,800 13,800 -
Mayor and commissioners salary 27,600 27,600 27,025 575
Garbage collection 55,000 55,000 54,905 95
Insurance 7,400 7,400 3,529 {1,129}
Legal fees 7.500 7,500 7,500 -
Legal notices 600 600 - &00
Street lights 16,300 16,300 15,308 932
Office expenses 13,335 13,335 7,029 6,306
PvA tax bills 3,600 3,600 3,605 {3
Miscellaneous 1,815 1,81% 1,825 (10}
Security services 22,100 22,100 18,700 3,500
Sidewalk repair - - 22,486 {22,486}
Snaw removal 10,500 10,500 9,150 1,350
Tota! expenditures 205,000 205,000 251,532 34,367
Net change in fund balances - 30,499 (38,235)
Budgetary fund balance - beginning of year - 365,316 365,316
Budgetary fund balance - end of year S - 5 $ 3958215 & 327,081
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City of Langdan Place, Kentucky

Budgetary Comparisan 5chedule — Road Fund
¥ear Ended lina 30, 30272

Budgeted Amounts Variances
Original Final Actual Final to Actual

Revenuas

Road aid $ 19,000 § 18,000 & 17,595 5 (1,405)

Ifvestment income 1.000 1,000 33 {967
Total revenues 20,000 20,000 17,628 {2,372}
Expendltures

Office expenses - - 3 i3

Sidewalk and road repair 20,000 20,000 - 20,080
Total expenditures 20,000 20,000 3 19,957
Net change in fund balances - - 17,625 {22,263]
Budgetary fund balance - beginning of year - - 206,422 206,422
Budgetary fund balance - end of year S - 5 - S 224,047 5 184,053
. - ——— .
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City of Langdon Place, Kentucky

Motes to Reguired Supplementary Information

June 30, 2022

NOTE 1: BUDGETS AND BUDGETARY PROCESS

The City follows the procedures established pursuant to KRS 914.030 in establishing the budgetary data
included in the required supplementary information. Budgets are adopted on & basis consistent with
accounting principles generally accepted in the United States of America.
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Independant Auditor's Report on Internal Control over Financiat Reparting
and on Compliance and Other Matters Based on and Audit of Financial
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Honorable Mayor
and Members of City Commissicn

qqqqqq

We have audited, in accordance with the auditing standards generally acceptad in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issuad by the Comptroller General of the United 5tates, the financial statements of the governmental
activities and each major fund of the City of Langdon Place, Kentucky {City) as of and for the year ended

LT
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bazic firancial statements and have issued our report thereon dated March 16, 2024,
Internal Control Qwer Financial Reporting

In planning and performing our audit, we considerad the City's irternal control over financial reporting
{internal controll to determine the audit procedures that are appropriate in the circumstances for the
purpase of expressing our opinions on the financizl staterments, but not for the purpose of expressing an
opinion on the effectiveness of the City's internal control. Accordingly, we do not express an opinion on
the effectiveness of the City’s District’s internal control,

A deficfency in internal control exists when the design or aperation of a contral does not allow
management ar employees, in the normal course of perfarming their assigned functions, to prevent, ar
detect and correct misstatements on a timely basis. A maoterial weokness is a deficiency, or a
combination of deficiencies, in internal control, such that there is 2 reasonable possibility that a material
misstatement of the entity’s financial staternents will not be prevented, or detected and corrected on a
timely basis. A significant deficiency is a deficiency, or a combination of deficiancies, in internal control
that is less severe than a material weakness, yet impartant encugh to merit attention by those charged
with governance,

Our consideration of internal control was for the limited purpose described in the first paragraph of this
saction and was not designed to identify all deficiencies in internal control that might be material

wiEaniesses o signihicant dahciendies and therefore, material weakngsses or sighificant deficienties may
exist that have not been identified. Given these limitations, during our audit we did not identify any
deficiencies in internal contral that we consider to be material weaknesses, We identified certain
deficiencies in internal control, described in the accompanying schedule of findings as item 2022-01 that

we consider to be significant deficiencies.
Compliance and Other Matters

As part of obtaining reasanable assurance about whether the City's financial statements are free of
materizl misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and
material effect on the financlal statement. Howewver, providing an opinien on compliance with those
provisions was not an objective of our audit, and accardingly, we do not express such an opinion, The



Independent Auditar’'s Repert an Internal Control over Financial Reporting
and on Compliance and Other Matters Based on and Audit of Financial
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results of our tests disciosed instances of noncomgliance ar other matters that are required ta be
reported under Government Auditing Standards and which are described in the accompanying scheduie
of findings and as items 2022-02.

Government Auditing Standards requires the auditer to perform iimited procedures on the City's
response to the finding identified in our audit and described in the accompanying schedule of findings
and questioned costs. The City's response was not subjected to the other auditing procedures applied in
the audit of the financial statements and, accordingly, we do express no apinion on the response.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of inmtetnal control and
L Y I N A R o S o . T P - S T L I .
LUIIII..IIH;IJILE: i e 1E3UILs WM LNdL LESLITIE, diid TIWL LY PTLAIUE dil WRATHIVEL LA WIS GIHIGLLIYSHICoS W e
entity's internal contro! or on compliance. This repart is an integral part of an audit performed in

gccordance with Government Auditing Standards [n considering the entity’s internal control and
compliance. Accardingly, this communication is not suitable for any other purpose

Maddox £ Assodntes CPAS lne.

Fort Thomas, Kentucky
harch 16, 2024
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City of Langdaon Flace, Kentucky

schedule of Findings
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Internal Control

2022-01 Separatian of Duties

Conditicn: The design of the City’s internal control system does not aliow for separation of duties
necessary for the prevention, detection, and correction of misappropriation of assets and misstatements

nnnnnnnnn

Criteria: Duties should be separated to provide reasonable assurance that transactions are appropriately
handled and reported.

Cause: The City has a limited number of employees. Presently the bookkeeper receives, records, and
reconciles the accounts

- ook RoRF_ L Lot L L e L. P P— P I T TS NP N Ry B N e e e e o
LT, TWIESA T PRI L DSl LERNSTIL Ridy DULUl AU NIOL DE WELELLEW T O LHIIENY nidinsen .,

Recammendation: The duties shauid be separated as much as possible so that custody, recording, and
recanciliation are performed by different employees.

Management’s Responsa: The City concurs with the finding.

Compliance

202202 Property Tax Rate Calculation

The City is required to calculate the Compensating Tax Rate as defined in KRS 132.010(6) prior to setting
its annual property tax rate. In summary, the Compensating Tax Rate is the rate applied to the current
year's assessment, excluding new property, that produces an amount of revenue approximately =qual to
that produced in the preceding vear from real property. For example, if assessments increase on

existing property the City may be required to decrease its tax rate.

Priar Year Findings

F - T T LS ) LN B [ [ e ea, E P A
PO TE PTIOT Yeai Nibdings wEE COITECTEd and ol iScaled in L CuiTeni year,

2022-03 Expenditures in Exrcess of Appropriations
2022-04 Collaterallzed Deposits
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March 16, 2024

Maddox & Assaciates CPAs, lnc.
1407 Alexandria Pike
Fort Themas, KY 41075

This representatlon letter is provided in connection with your audit of the financial statements of the City of
Langdon Place, Kerntucky {City], which comprize the respective financial position of the governmental activities
and ach major fund as of June 30, 2022, and the respective changes in financial position and, where applicable,
cash flows for the year then ended, and the disclosures (collectively the “financlal statements”), for the purpose
of axpressing opinions as to whether the financial statements are presented fairly, in all material respects, in
accordance with accounting principles generally accepted in the United States (L5, GAAFP).

Certain representations in this letter are described as being limited to matters that are material. Iltems are
considerad material, regardless of size, if they involve an omission or misstatement of accounting information
that, in light of surrounding circumstances, makes it probable that the judgment of a reasonable person relying
on the information would be changed or influenced by the omission or misstatement. An omission or
misstatement that is monetarily smail in amount could be considersd material as a resuit of qualitative factors.

wWe confirm, to the best of our knowledge and belief, as of March 16, 2024, the following representations made
to you during your audit.

Financial 5tatements

1) We have fulfilled our responsibilities, as set out In the terms of the audit engagement letter, including our
responsibility for the preparation and fair presentation of the financial statements in accordance with U.S.
GAAFP and for the preparation of the supplementary information in accordance with applicable criteria.

2] The financial statements referred to above are fairly presented in conformity with U.5. GAAP and include all
properly classified funds and other financial information of the primary government and all component unit
reguired by U5, GAAP 1o be included in the financizal reporting entity.

3} We acknowledge our responsibility for the design, implementation, and maintenance of internal control
relevant to the preparation and fair presentation of financial statements that are free from material
misstatement, whether due to fraud or error,

4} ‘We acknowledge our responsibility for the design, implementation, snd maintenance of internal control to
pravent and detact fraud.

L) Significant assumptions we used in making accounting estimates, including thase measured at fair value, are
reascanakle.

6] Related party relationships and transactions, including revenues, expendituresfexpenses, loans, transfers,
leasing arrangements, and guarantees and amounts recaivable from or payable to related parties have been
appropriately accounted for and disclosed in accordance with LS. GAAP.

71 Adjustments or disclosures have been made for all events, including instances of noncompliance, subsequent
to the date of the finandal statemenis that would require adjustment or disclosure in the financial statements
of it the schedule of findings and questioned costs.

Bl The effects of uncorrected misstaterments are immaterial, both individually and in the aggregate, to the
financial statements as a whole for each opinion unit. A list of uncorrected misstatements is attached to the
reprasentation letter.
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9] The effects of all known actual or possible litigation, claims, and assessments have been accounted for and
disclosed in accordance with LS. GAAF.

10} Guarantees, whether written or oral, under which the City is contingently liable, if any, hawe been properly
recorded or disclosed.,

Information Provided
11} We have pravided you with:

a) Access to all information, of which we are aware, that is relevant ta the preparation and fair presentation
of the financial statements, such as records, (including information obtained fram outside the general and
subsidiary ledgers) documentation, and other matters and al audit or relevant monitoring reports, if any,
received fram funding sources.

b} Additional information that you have requested from us for the purpose of the audit.

¢} Unrestricted access to persons within the City from whom you determined it necessary to obtain audit
evidence.

d} Minutes of the meetings of the City board or summaries of actions of recent meetings fer which minutes
have not yet been prepared.

12} All material transactions have been recorded in the accounting records and are reflected in the financial
statements and the schedule of federal expenditures.

13} We have disclosed to you the results of our assessment of the risk that the financiat statements may be
materially misstated as a result of fraud,

14) We have na knowledge of any fraud or suspected fraud that affects the City and involves:
a) Management,
b] Employees who have significant roles in internal control, ot
€] Others where the fraud could have a material effect on the financial statements.

15} We have no knowledge of any allegations of fraud or suspected fraud affecting the City's financial staternents
communicated by em ployees, former employees, grantars, regulators, or others.

16} We have no knowledpe of any instances of noncompliance or suspected noncompliance with provisions of
laws, regulations, contracts, or grant agreements, or waste or abuse, whose effects should be considered
when preparing financial statements,

17] We have disclosed to yau all known actual or possible litigation, claims, and assessment whose effects shouid
be considered when preparing the financial statements,

18) We have disclosed to you the identity of the City’s related parties and alt the related party relationships and
tranzactions, including any side agreements.

Government-specific

19) There have been no communications from regulatory agencies congerning noncompliance with, or
deficiencies in, financial reporting practices.

20] We have taken timety and appropriate steps to remedy identified and suspected fraud an noncompliance with
provision of laws, regulations, contracts, and grant agreements, that you have reported to us.

21} We have a process to track the slatys of audit findings and recommendations, if any.

23) We have identified to you any previous audits, attestation engagements, and ather studies related to the
ohjertives of the audit and whether related recommendations have been implemented.
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23] We have identified to you any investigations or legal proceedings that have been initiated with respect to the
period under audit.

24) We have provided our views on reported findings, conclusions, and recammendatians, as well as our planned
correctiva actions, for the report.

25) The City has no plans or intentions that may materially affect the carrying value or classification of assets,
deferred outflows of resources, liabilities, deferred inflows of resources, and fund balance or net positicn.

26) We are respansible for compliance with laws, regulations, and provisions of contracts and grant agreements
appticable to us, including tax or debt limits and debt contracts, and tegal and contractual provisions for
reporting specific activities in separate funds.

27} We have appropriately disclosed all informatian far conduit debt obligations in aceordance with GASE No 91,

28} We have identified and disclosed to you all instances of identified and suspected fraud and noncompliance
with provisions of laws, regulations, contracts, and grant agreements that we believe have a material effect
on the financial statements,

28] There are no viglations or possible violations of budget ordinances, laws and regulations [including those
pertaining to adopting, approving, and amending budgets), provisions of contracts and grant apreements, tax
or debt limits, and any related debt covenants whose effects should be considered for disclosure in the
financial statements, or as a basis for eecording a loss contingency, or for reporting noncompliance.

300 As part of your audit, you assisted with preparation of the financial statements and disclosures and schedule
of expenditures of federal awards. We acknowledge our responsibility as it relates to those nonaudit services,
including that we assume all management responsikilities; oversee the services by desighating an individual,
preferably within senior management, who possesses suitahle skill, knowledpge, or experience; evaluate the
adeguacy and results of the services perdformed; and accept respansibility for the results of the services, We
have reviewed, approved, and accepted responsibility for those financial statements and disclosures and
schedule of federal expenditures,

31) The City has satisfactory title to all swned assets, and there are no lfens or encumbrances on such assets nor
has any asset been pledged as collateral.

32} The City has complied with all aspects of contractual agreements that would have a material effect on the
financial statements in the event of noncompliance.

23] Thefinanciai statements include all componert units, appropriately present majority equity interests in legally
separate organizations and joint ventures with an equity interest, and properly disclose all other joint ventures
and other related arganizations.

34) The financial statements include all fiduciary activities required by GASBS No. 84, as amended.

35} The financial statements properly classify all funds and activities in accordance with GASBS MNo. 34, as
amended,

36} All funds meet the guantitative ¢riteria of GASBES Nos, 34 and 37 for presentation as major are identified and
presented as such and all other funds that are presented as major are particularly important to financial
statement usars.

37} Components of net position {net investment in capital assets; restricted; and unrestrictad) are classifications
of fund balance {nonspendable, restricted, committed, assigned, and unassigned) are properly classified and,
if applicable, approved.

38) Investments, dervative instrument transactions, and land and other real estate held endowments are
properly valued.

38) Pravisions far uncollectible receivables have been properly identified and recorded.
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40} Expanses have been appropriately classified in or allocated to functions and programs in the statement of
activities, and allocations have been made an a reasnnable basis.

41) Revenues are properly classified in the statement of activities within program revenues, general revenues,
cantributions to term or permanent endowments, or contributions to permanent fund principal,

42) Interfund, internal, and intra-entity activity and balances have been appropriately classified and reported.
43} Specizl and extraordinary items are appropriately classified and reported, if any.

44} Deposits and investment securities and derivative transactions are properly classified as to risk and are
properly disclosed.

45) Capilal assels, including infrastructure and intangible assets, are properly capitalized, reported, and, if
applicable, deprecisted or amortized.

46) We have appropriately disclosed the Ciy's policy regarding whether to first apply restricted or unrestricted
resources when an expense is incurred tor purposes for which both restricted and unrestricted net position is
available and have determined that net position is properly recognized under the policy.

47) We are following our established accounting policy regarding which resaurces (that is, restricted, committed,
assigned, or unassigned) are considered to be spent first for expenditures for which more than one resource

classification is available. That policy determines the fund balance classifications for financial reporting
purposes.

48) We acknowledge our responsibility for the required supplementary information {R5l}). The RSl is measured
and presented within prescribed guidelines and the methods of measurement and presentation have not
changed from those used in the prior period. We have disclosed to you any significant assumptions and
interpretations underlying the measurement and presentation of the RSL

i

City Clerk/Treasurer
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